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То  the Shareholders and Management of 03$СВ  "Kapitalbank" 

We have audited the accompanying consolidated financial statements of Open Joirt Stock Commercial 
Bank "Kapitalbank" (the "Bank") and its subsidiaries (hereinafter jointly referred to as the "Group"), 
which comprise the consolidated statement оГ  fmancial position as а  December 31, 2013, and the 
consolidated гпсоте  statement, the consolidated statement of comprehensive гпсоте, the consolidated 
з1аешеп  оЕ  сЬапеб  in equity, the consolidated cash йот  statement for the уеаг  Ьеп  ended, and а  
summary of significant accounting policies and оЬег  ехр1апаогу  information. 

Management'г  Kerponsibilityfor the consolidated Financzal $а$етеР $Б  

Management of the Group is responsiЫe for the preparation and fair presentation of these financial 
statements in accordance with International Financial Керогйл  andards, and for зпсЬ  internal 
control as Management of the Group determines is песеззагу  to епаЫе  the preparation of financial 
statements that аге  free from material л  заешеп , тЬеЬег  дие  to fraud or error. 

Auditors' Ке  ром  ribility 

Опг  responsibility is to ехргезз  ап  opinion оп  the fmancial statements based оп  оиг  audit. We 
conducted our audit in accordance with International Standards оп  Аиditing. ТЬозе  standards геыихе  
that we сотр1у  with еннгса1 requirements and plan and perform the audit to obtain reasonaЫe 
аззлгапсе  аЬол  whether the financial statements аге  free from material misstatement. 

АН  audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. Тне  procedures selected depend оп  the auditor's 1 тлеп , including 
аззеззшеп  of the risk of material misstatements in the financial statements, whether дие  to fraud or 
error. In тakin Ьозе  risk assessments, the auditor consider internal control ге1еап  to the entity's 
preparation and fair presentation of the fmancial statements in order to design audit procedures that 
аге  appropriate in the circиmstances, Ьл1 по  for the рыгрозе  о£ expressing ап  opinion оп  the 
effectiveness of the effectiveness of the entity's internal control. Ап  audit also includes evaluating the 
appropriateness of accounting policies used and the reasonaЫeness of accounting estimates таре  Ьу  
management, as те11 as evaluating the оега]1 presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide а  basis for 
оыг  audit opinion. 

Opinion 

In оиг  opinion, the consolidated fmancial statements ргезеп  fairly, in аП  material respects, the financial 
position of О} СВ  "Kapitalbank" and its subsidiaries as а1 December 31, 2013, anд  their financial 
performance and cash Е1отз  (ог  the уеаг  then ended in accordance with International Financial 
Reporting Standards, 

ГР/7 

Аргг121, 2014 
ТазЬ1еп , Uzbekistan 

1 
Member оГ  бгап  ТЬогйоп  International 



Signed and аррг. е. оп  behalf of Management of the Group: 

Е.Е. 1ыуЫiа  
Chief Аccountant 

К.А. Olimov 
Chairman of the 

Аргil 21, 2014 
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Consolidated financial statements for the уеаг  епдед  December 31, 2013 

Consolidated а1ешеп  of financial position 

1п  7housand UZS 

Аззез  

Notes 
December 31, 

2013 
December 31, 

2012 

Cash апд  са511 equivalents 6 261,494,864 167,684,653 
Ое  from other banks 7 86,269,054 48,823,332 
Мапса1огу  гевегеб  in the Central Bank of Uzbekistan 8 64,594,770 47,100,546 
Loans апд  асапсеб  to customers 9,30 392,957,865 260,266,400 
lnvestments а~аi1аЫе  for sate 10 2,904,828 3,193,490 
lnvestments in associated Companies 11 1,599,456 1,599,456 
Property, equipment апд  intangiЫe assets 12 47,729,700 49,787,200 
Other assets 13 38,586,458 52,685,299 
Non-working assets intended for sate 14 38,708,388 57,544,884 

Тона1 assets 934,845,383 688,685,260 

Liabilities 
Due to other banks 15 13,723,673 39,927,990 
Customer accounts 16,30 826,568,787 595,033,998 
lssued 	еЬ1 securities 17,30 23,724,603 10,139,694 
Otherattractedfunds 18,30 1,559,102 2,135,207 
Deferred tax liabilities 27 2,409,922 1,929,388 
Other liabilities 19 8,691,635 3,616,872 
Liabilities related to non-working аззе1 	ntended for sate 14 2,278,247 1,455,460 

Тона. liabilities 878,955,969 654,238,609 

Equity 
Share capital 20 41,631,797 33,917,190 
Additional paid-in capital 21 350,000 227,483 
Accumulated comprehensive income апд  funds 22 13,907,557 301,595 

Тона) capital related to shareholders of рагеп1 Bank 55,889,354 34,446,268 

Non-Controlling interest 60 383 

7ota1 equity 55,889,414 34,446,651 

Тона1 liabilities and equity 934,845,383 688,685,260 

Notes оп  рас  8 to 66 ае  ап  integral раг  of Ьес  coпsolidated financial statements. 
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Open Joint Stock Commercial Bank "Kapitalbank"
Consolidated financial statements for the year ended December 31, 2013

Consolidated income statement

ln Thousand UZS

Interest income
lnterest expense

Net interest income

Creation of provision for impairment of assets on which interest
is accrued
Net interest income after creation of provision for
impairment of assets on which interest is accrued
Commission income
Commission exoense
Net gain on foreign exchange operations
Loss from investments available for sale
Provision for impairment of other assets
Other income
Other expense

Net non-interest income

Operating income
Operating expense

lncome before income tax

Income tax expense

Income from continuing activities

D isconti n ued activitie s
Income from discontinued activities

Net profit for the period

Net profit aftributable to:
Shareholders' share
Non-controlling interest

Year ended Year ended
December 31, December 31,

Notes 2013 2012

23,30 57,039,694 36,182,048
23,30 (35,463,002) (26,120,727\

21,576,692 10,061,321

9,30 (7,464,213) (5,867,090)

4,',|94,23114,112,479
24,30 @
24 (12,973,654)
25 3,592,753
10 (76,173)
13 (1 ,869,520)

5,896,091
('127,457)

65,295,464

50,420,486
(1 0,139,475)

't,287,689

(85,035)
(1,725,847)

8,947,198
(3,s04)

48,701,',t',t2

79,407,943 52,895,343
(63,1 01 ,787) (46,901 ,485)

16,306,{ 56 s,993,858

(4,045,040) (1,037,803)

12,261,',t16 4,956,055

1,383,085

13,644,201

( 1 , 1 1 7 , 1 1 9 )

3,838,936

13,644,524 3,839,003
(323) (67)

13,644,201 3,838,936

of these consolidated financial statements

E.E. Skuybida
Chief Accountant

Notes on pages 8 to 66 ate an integral part



Ореп  Joint Stock Commercial Bank "Kapitalbank" 	 4 
Consolidated financial statements for the уеаг  епдед  December 31, 2013 

Consolidated аЁешеп  о  comprehensive income 

Уеаг  епе  
December 31, 

Уеагепдед  
December 31, 

2013 2012 

13,644,201 3,838,936 

(25,455) 
(38,562) (72,540) 

(38,562) (97,995) 

13,605,639 3,740,941 

13,605,962 3,741,008 

(323) (67) 

13,605,639 3,740,941 

1п  Thousand UZS 

Net рго  or the period 

Other comprehensive income 

Change in fair а1ие  Ы  investments in associated Companies 
Change in fair а1ие  Ы  investments а',аi1аЫе  for sate 

Other comprehensive income айег  taxation 

Тоа1 comprehensive income for the period 

Tota1 comprehensive income attributaЫe о: 
Shareholders'share 
Non-Controlling interest 

  

Е.Е. $1 пуЬк1а  
Chief Accountant 

 

Notes оп  рас  8 ю  66 ае  ап  integral ра  о~ there Consolidated financial statements. 
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Open Joint Stock Commercial Bank "Kapitalbank" 
Consolidated financial slalamsWu for the уеаг  епдед  December 31, 2013 

Consolidated statement ог  сЬале  in equity 

1п  Thousand UZS Share capital 
Additional paid-in 

capital 

Accumulated 
comprehensive income 

ап 	unds 

Тоа1 capital related to 
shareholders of рагеп  

Bank Non-coHlm11iHg interest ТЫа1 equity 

Balance оп 	апагу  1, 2012 31,631,797 150,000 (3,439,413) 28,342,384 28,342,384 

Increase in Share Capital 2,285,393 2,285,393 2,285,393 
Additional paid-in capital 77,483 77,483 - 77,483 
Acquisition of daughter сатрапу  450 450 
Tota1 comprehensive income for the уеаг  3,741,008 3,741,008 (67) 3,740,941 

Balance оп  December 31, 2012 33,917,190 227,483 301,595 34,446,268 383 34,446,651 

Increase in Share Capital 7,714,607 7,714,607 7,714,607 

Additional paid-in capital 122,517 122,517 122,517 
Tota1 comprehensive income for the уеаг  13,605,962 13,605,962 (323) 13,605,639 

Balance оп  December 31, 2013 41,631,797 350,000 13,907,557 55,889,354 60 55,889,414 

 

 

К.А. Olimov 
Chairman of the Воаг  

Е.Е. 1 ыуЬ  
Chief Ас  

п  рас  8 to 66 аге  ап  integral раг  of there Consolidated financial аеахспа. 
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Ореп  Joint Stock Commercial Bank "Kapitalbank" 	 6 
Consolidated financial statements for the уеаг  епдед  December 31, 2013 

Consolidated cash По \хт  аешейЁ  

Уеаг  епес  
December 31, 

Уеагепдед  
December 31, 

1n Thousand UZS 2013 2012 

Cash flows from operating activities 

Income/(loss) from continuing activities before taxation 16, 306,156 5,993,858 

Агтепб: 

(Restoration)/creation of provision for impairment of assets оп  which interest 

is ассгиед  7,464,213 5,867,090 

Loss from investments in associated Companies 25,455 

Loss from investments availaЫe for sate 76,173 157,575 

creation of provision for impairment of assets under other operations 1,869,520 1,725,847 

Amortizatiorv and depreciation expenses 6,070,155 4,746,785 

Net gain оп  foreign exchange operations (3,592,753) (1,287,689) 

Changes in ассгиед  interest, net 827,063 (321,133) 

(1псоте)/loss from discontinued activities (1,383,085) 1,117,119 

Cash flows from operating activities before changes in operating assets 

апд  liabilities 27,637,442 18,024,907 

Net (increase)/decrease in operating assets 

Due from other banks (37,445,722) (4,842,419) 

Мапса1огу  reserves in the Central Bank of 1 ЬеЮб1ап  (17,494, 224) (6,270,557) 

Loans and аапсез  to customers (140,014,999) (77,418,002) 

Other assets 14,098,841 (2,493,396) 

Net increase/(decrease) in operating liabilities 

Due to other banks (26,204,317) 26,044,008 

Customer accounts 231,534,789 152,608,546 

Other а11гас1е 	nds (576,105) 65,759 

Other liabilities 5,074,763 (1,333,801) 

(Outflow)/inflow of cash апд  cash equivalents from operating activities before 
taxation 56,610,468 104,385,045 

1псоте  tax paid (3,388,283) (1,720,425) 

Net cash flow from operating activities 53,222,185 102,664,620 



К.А. Olimov 

Chairman of the 
Е.Е. 1 уЫ  
Chief Ассоппап[ 

Ореп  Joint Stock Commercial Bank "Kapitalbank" 	 7 
Consolidated financial statements for the уеаг  епдед  December 31, 2013 

Consolidated cash Яох  atement (continued) 

Уеагепдед  
December 31, 

2013 

Уеаг  епсес  
December 31, 

2012 

Cash !1ои' from investing activities 

Acquisition of fixed апд  intangib е  assets (4,317,877) (15,674,939) 
Proceeds from sate of fixed assets 1,505,104 10,343,090 
Acquisitions/(disposals) of daughter companies less cash in daughter 
companies 450 
Sa1e/(acquisition) of investments in associated companies - 3,267,032 
Proceeds from (acquisition)/sate of assets intended for sate 18,836,496 (13,610,564) 
Proceeds from (acquisition)/sate of investments а,аi1аЫе  for sate 288,662 (2,669,916) 

Net cash flow from investing activities 16,312,385 (18,344,847) 

Cash flows from financing activities 

Proceeds from increase in Share Capital 7,714,607 2,285,393 
Proceeds from issued debt securities 13,584,909 2,200,000 
Redemption of debt securities (878,000) (824,694) 

Net cash [1о 	from financing activities 20,421,516 3,660,699 

Е[[ес  of changes in exchange гае 	оп  cash апд  cash equivalents 3,854,125 4,341,611 

Net change in cash апд  cash equivalents 93,810,211 92,322,083 
Cash апд  cash equivalents at the beginning of the reporting period 167,684,653 75,362,570 

Cash апд  cash equivalents а  the епд  of the reporting period 261,494,864 167,684,653 

Notes оп  Pages 8 [о  66 аге  ап  пега1 раг  of there con5olidated financial statements. 
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Consolidated financial statements for the уеаг  егкдед  ДесетЬег  31, 2013 

Ыое  o the consolidated financial аешейЁs 

1 	Principal activity of the Group 

Open Joint Stock Commercial Bank "Kapitalbank" (hereinаfter — the `Bank") was founded in 
ТаЬ1 еп  ciry, Republic of Uzbekistаn оп  Мау  15, 2000 in Еогт  of Private Ореп  Ioint-Stock 
Commercial Bank in accordance with the legislation оЕ  Republic оЕ  Uzbekistan. 1ctivity of the Bank 
is regulated Бу  Central bank оГ  Republic оЕ  Uzbekistаn (hereinafter — "Central Bank") and п  
performed in accordance with license #69 for banking activities, ш1цсн  ' та  issued оп  rypril 7, 2001. 
Оп  December 21, 2004 оп  general meeting оГ  shareholders оЕ  Private Орел  Гoint-Stock 
Commercial Bank "Kapitalbank" and Joint Stock Commercial Bank "Avia Bank" ЬагеЬо1с1ег  оГ  
БоЁЬ  Бап1 decided to ехсЬапе  100% оЕ  shares оЕ  СВ  "lyvia Bank" for 171 100 Ьаге  оГ  
РО) СВ  "Kapitalbank". Central Bank оЕ  Republic оЕ  Uzbekistаn оп  December 24, 2004 Ьа  
registered сЬапес{ Charter оЕ  "Kapitalbank" in form of joint stock commercial bank. ТЫп, оп  
December 21, 2004 )СВ  "Kapitalbank" Ьа  actually received control over ) СВ  "rwia Bank" апд  
Ьа  сотр1енед  асЧшшоп . 

Under decision оЕ  the Вап1' hareholders оп  November 27, 2008 1еуа1 form оГ  the Bank was 
снапуед  from 1oint Stock Commercial bank to Open Joint Stock Commercial bank, and 1.icense 
and Chаrter were е  с i еiесi in accordance with requirements of Central Bank. Currenth- the 
Ьап1' activities аге  regulated 6у  Central Bank. 

The bank орегае  опс1е  bank license #69 issued Бу  Central Bank оп  December 27, 2008. Bank 
license #69 ' а  renewed оп  September 21, 2013 дие  to сЬапе  in 1еуа1 а 1 е  and Charter оЕ  the 
Bank. 

Besides, the Bank holds the General license #41 issued Бу  Central Bank оп  December 27, 2008 for 
performing operations with foreign currencies. General license #58 was гепеес1 оп  September 21, 
2013 дие  to changes in 1ega1 address and Charter of the Bank. 

Тhе  principal activities оГ  the Bank comprise commercial bank operations, орегайоо 	ith 
securities, foreign сшепсу, issuance оГ  1оав  and оагапЁее . Тне  Ban а1 е  retail deposits and 
issues 1оап , еГГесыае  payments Ьонн  оп  the territory оГ  Republic оГ  Uzbekistаn and outside it, а  
well а  renders оЬег  banking services ю  1ega1 entities and physical ре1 оп . 

А  оГ  December 31, 2013 the Bank conducts bank activities through head Office and Ьа  13 
branches, а 	ell а  53 mini Бап1 оп  the tвrritory оЕ  Republic оГ  Uzbekistаn (2012: 13 branches 
апд  71 mini banks). 

Тне  1еуа1 and асниа1 а 11ге  оЕ  the Вап1' Неад  Office: 100047, Republic of Uzbekistаn, ТаЫеп , 
Sayilgoh Street, Б11. 7. 

The Bank is а  member оЕ: 

- Лssociation оЕ  Бап1 оЕ  Republic оЕ  Uzbekistаn; 

Insurance Fund for retail deposits in Бап1 of Republic оГ  Uzbekistаn; 

International рауп1еп  ystem VIS 1 International (associate гпешБегЫр); 

- 	

\Х'estern Union — system of frit шопеу  гапГег  (а8епсу); 

— 	Society for \Vorldwide Interbank Financial Те1есоттигцсангопв  (S.W.I.F. Г.). 

Тона1 пыгпЬег  оЕ  етр1оуеев  in the Bank equals ю  1,273 етр1оуеев  оп  December 31, 2013 (1,325 
етр1оуеев  in 2012). 
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"Уье  information аЬоин  principal shareholders of the Bank is р1ееп1ес1 below: 

December 31, 
2013 

9 

December 31, 
2012 

Tit1e Share (%) Share (%) 

Legal entities: 
OJSC "Kapital Sug'игна" 16.48 9.46 

"Artum Leasing Group" LLC 14.00 14.84 
пЕхрег! Leasing Group" LLC 9.76 8.11 

"Express-Leasing" LLC 8.17 12.62 

"Ваигаит  Group" LLC 4.84 3.30 

"Arhat Media Агн" LLC 4.48 5.35 

"Optima Invest" LLC 2.92 3.30 

"Optima Leasing" LLC 2.67 6.87 

"Premier Leasing" LLC 2.57 3.56 

"А11егпа1 е  Finance" LLC 2.20 0.28 

Other 7 shareholders - еда' entities (2012 -4 shareholders) 2.13 3.62 

Тоа1 1ega1 entities 70.22 71.31 

Physical persons: 

Omanov HaItura JovIievich 11.04 13.20 

Gafurov Ahmadjon Anvarovich 6.33 7.57 

lkramdjanov (Rahimov) Batir lkramdjanovich 5.58 5.94 

Gubaydulin Aleksey Faritovish 3.04 0.00 

Kamilov Загог  1.90 0.00 

Other 33 shareholders - physical persons (2012 - 32 shareholders) 1.89 1.98 

Тоа1 physical persons: 29.78 28.69 

Tota1 shareholders 100.00 100.00 

Л  оЕ  December 31, 2013 1оа1 number of shareholders of tlie Group was equal to 55 shareholders; 
оы1 оЕ  Ьев  17 shareholders аге  1еуа1 entities and 38 shareholders are physical persons, whose share 
equals to 3,034,900 and 1,265,100 shares correspondingly. 

1.1 	Consolidated companies 

The Bank is а  рагеог  сошрапу  оЕ  the ban 	оыр  (hereinafter - the "Group"), whic.h соо  рп  es the 
following companies Consolidated for the рыгрое  of financial statements: 

Tit1e 	 Country of activity 

Participation share / 
регсепае  of voting shares (%)  
December 31, 	December 31, 

2013 	 2012 
Туру  of activity 

"De1ta Leasing" LLC 

"lntensive Capital 
Mikrokredit Tashkiloti" LLC 

RepuЫic of Uzbekistan 	100.00 
	

100.00 	Financialleasing 

RepuЫic of Uzbekistan 
	

99.98 	 99.98 	Micro crediting 

  

"De1ta Leasiпу" LLC was Еоыйсе 1 in 2007 in form оЕ  Limited Liabjlit} Company ю  ассо 1апсе  
with the legislation of Republic of Uzbekistan. The principal activity is Leasing sereices. "De1ta 
Leasing" LLC \У  elпstered оп  Мау  30, 2007 in ТаЫео  eity. Л  оЕ  December 31, 2013 and 2012 
Charter Capital of "De1ta Leasing" иС  equals to 3,100,000 Ьопап 	UZS and 4,000,000 
thousands U7 , respectively. 

"DeIta Leasшg" LLC доев  оо1 have ЫаосЬе . 

The 1еуа1 and асниа1 аЪс  of "De1ta Leasing" LLC: Republic of Uzbekistan, "Гashkent, СЫ1аоаг  
district, Bunyodkor Street, Ыд. 52а. 

Number of employees in "Юе1 а  Leasing" LLC equals to 13 employees оп  December 31, 2013 
(2012: 17 employees). 
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Consolidated financial statements for the уеаг  епдед  December 31, 2013 

"Intensiиe Capital Mikrokredit Tashkiloti" LLC та  founded in 2009 in Еопп  оЕ  Limited 
Liability Company in accordance with the 1egislation of Republic оЕ  Uzbekistan. It орегае  under 
license #31 for пцсго  crediting орегайоп  issued Ь  Central Bank of Republic of Uzbekistan оп  
September 5, 2009. Тне  principal activity is micro crediting оЕ  1еgа1 епШ1е  and phyвical регоп . Л  
of December 31, 2013 and 2012 Charter Capital of "Intensive Capital Л  Zikrokredit Tashkiloti" LLC 
equals 

 
Ёо  2,000,450 thousands UZS. 

"Intensive Capital hlikrokredit Tashkiloti" LLC доев  not have branches. 

"I 'не  1еуа1 address оЕ  "Intensive Capital IVlikrokredit Tashkiloti" LLC: 111700, Republic of 
Uzbekistan, Tashkent region, Iangiota district, Choshtepa vi1lage, YosЫar Street, Ыд. 1. 

Тне  асниа1 аЬс  of "Intensive Capital Mikrol:redit Tashkiloti" LLC: Republic оЕ  Uzbekistan, 
Tashkent, Chilanzar district, Furkat Street, Ы  д. 15/2. 

Number оЕ  етр1оуееs in "Intensive Capital 	okredit Tashkiloti" LLC equals to 14 employees оп  
Пecember 31, 2013 (2012: 16 етр1оуеев). 
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2 	Economic environment in which the Group орегае  

2.1 	General overview 

Тне  economy оЕ  RepuЫlic оЕ  Uzbekistan sti11 demonstrates some Ееаше  оi с1еУе1ор1п  market. 
The Government develops regulatory, ах  and 1еуа1 Ьавев  required ппс{ег  conditions of market 
есопошу, а 	as it initiates significant economic and social chanщes. Гurther аЫЫу  of economy 
оГ  Republic of Uzbekistan depends to а  large ехео  ой  reforms and reorganizations, as е11 as ой  
effectiveness оГ  economic aeduities, financial and monetary policy initiated Ьу  the Goverпsnent. 

Опс  to the Гас  that reformation ргосе 	as по  ассошрЬЬес1 уе , transactions тддс  in 
Uzbekistan are still subject to п 1 	hat аге  йо  ypical to the economies оЕ  деие1оред  countries. 
Атопу  them, in particular, non-convertibility оЕ  12Ье1 um in majority of the countries outside 
Republic оЕ  UzЬekistan, 1о  1е~е1 оЕ  liquidiry оп  money and Capital гnarkets, ш  ше11 as continuing 
ln6дf1o1l. 

In 2013 the Government Ьш  undertaken шешше  for further improvement of liquidity and stability 
оЕ  the countri's financial system. Л  а  result, агеае  Capital of commercial Ьап1 increased Ь  
24.3°/о  during 2012, and on January 1, 2014 "т  equal to 6.5 trillions UZS. 

Since 2002 in Republic of Uzbekistan the system of guaranteeing payment оЕ  compensation for 
реор1е's deposits in Ьай1 is Operating. Аccording to the 1aw ой  guaranteeing security of реор1е's 
deposits in Ьап1, the Fund оЕ  guaranteeing реор1е's deposits in Ьай1 	uarantees раутепн  of 
complete compensation for реор1е's deposits in commercial Ьап1 regardless of their size. 

During 2013 and 2012 the refinancing гае  ' та  equal to 12%. 

Further economic development оЕ  Republic of UzЬekistan с1ерейс1 to а  large ехей  оп  
effectiveness of economic activities, financial mechanisms and monetary policy undertaken Ьу  the 
Government, as 'е11 as с1ее1оршеп  of сах, regulatory and political systems. 

'The есопоту  of АериЫ  гс  оЕ  Uzbekistan is described Ьу  relatively аиегаgе  inflation гае . Аccording 
to data of State Statistics Committee оЕ  Republic оГ  Uzbekistan during 2013 inflation did по  ехсеед  
6.8 percent (in 2012: по  more ЁЬап  7 percent). 

Uzbekistan Ьа  айге  rowth dynamics and macroeconomic stabiliry. Uzbekistan's GDp го' Ь  
in 2013 еgиа1ед  to 8 percent (2012: 8.2 percent). 

2.2 	Foreign exchange transactions 

Foreign currencies, in particular USD and Euro, р1ау  significant role in determining economic 
Characteristics оЕ  тапу  business transactions performed in Republic оЕ  Uzbekistan. Т11е  наЫе  below 
ргесй  the foreign exchange гае  in UZS that were еаЬНЬес1 Ьу  Central Bank of Uzbekistan: 

Оа[е 	 USD 	Euro 

December 31, 2013 
	

2,2о2 20 
	

3,031.90 
December 31, 2012 
	

1,984.00 
	

2,620.31 
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3 	Financial reporting principles 

3.1 	Арр1гсаЫе  standards 

The attached consolidated financial statements were prepared in accordance with the International 
Financial Reportinl; Standards (IFRS) approved Ьу  International Financial Reporting Standards 
Committee and Interpretations issued Ьу  International Financial Reporting Standards Interpretation 
Committee. 

Тне  Gxoup maintains accounting recoxds in accordance with the requirements of esisting legislation 
of Republic of 	ЬеЫай. There financial statements are prepared оп  the basic of there гесогс1 
with required adjustments to сотр1у  in а11 material арес  with IFRS. 

3.2 	Functional and presentation currency 

ТЬе  national currency of Republic оf Uzbekistan is "[ Ье1 ит" (hereinafter — Ы7.). Uzbek Sum 
ха  сЬоеп  ас  functional currency, ас  хте11 а  presentation currency for there financial аегоеп . 

АП  figures in financial statements were rounded to пеаге  housand. 

3.3 	Accounting under inflation 

According to the IAS 29 "Financial Reporting in Hyperinflationary Economies" 	Ьс1 ао'~ 
economy was considered to Ье  subject to hyperinflation ti11 December 31, 2005. According to this 
standard, figures in Financial statemen 	Ьоп11 Ье  реепес1 in units of measurement effective оп  
reporting с1ае. Correspondingly, figures in the Bank' reporting ЬеСоге  January 1, 2006 were 
recalculated with regard to сЬапе  in епеа1 р  сЬа iп  power оС  UZS using price indices effective 
оп  reportin 1ае. Abovementioned indices were calculated with еагс1 Ёо  inflation гае  published 
Ьу  State айс  Committee of Republic of Uzbekistan ("Uzstat"). 

Starting from Jапиагу  1, 2006 the economy of Republic оЕ  Ье1 ап  is по  1опег  considered а  
hyperinflationary. Correspondingly, starting from )апагу  1, 2006 Ьоо  а1ие  of assets, liabilities and 
equity in the Вап1' financial statements ' а  not recalculated with regard to changes in епега1 
purchasing power of UZS. 
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4 	Кеу  assumptions and estimates 

Лecounting is maintained Ь  he Group in accordance with the legislation оi Republic of 
Uzbehistan. Тне  attached consolidated financial statements ргерагед  under 'оса! accounting тесогс1 
were correspondingly adjusted to таке  them complying with IFRS. 

Preparation of financial statements in accordance with IFRS require арр1гсангоп  of assumptions and 
estimates that lnfluence application of accounting роliсу  and recording amounts of ае  and 
liabilities, revenues and ехрепе  in financial statements. Estцnates and related assumptions are 
Ьаес! оп  historical eтperience and other аррliсаЫе  factors required for determining book value оС  
аес  and liabilities. Despite the Сасг  that estimates are Ьавед  оп  the management's most 
comprehensive knowledge оЕ  current situation, асниа1 геаыи  тау  significantly differ from ассернед  
estimates. 

Information about significant issues related to assessing uncertainty and about the most important 
judgments таре  Ьу  management in applying IFRS that significantly influence Ьее  financial 
statements are ргеепес! in the following 1\ ое : 

- Note з  " ЛIain accounting principles" ("lmptirment") and Note 9 "Loans to clients" in 
relation to estimated геет'те  for impairment of 1оао ; 

Note 22 "Accumulated comprehensive income' ; 

— Note 29 "Contingent financial liabilities" ( сооюоео[ [ах  liabilities") in relation to 
соооео1 [ах  liabilities. 

4.1 	Going сопсегп  

Тневе  financial а[егоео  геЯес[ the current еШва[е  Ьу  the Group's management оГ  Ьое  еССесо  
оп  the activities and financial position оЕ  the Group that геыи[ from economic situation in АериЫ  iс  
of Uzbekistan. Future development of the economy оЕ  Republic оЕ  Uzbekistan с!ереос! to а  1аге  
ех[еп[ оп  еССесйуеое  оЕ  arrangement ос1ег[а!еп  Ьу  the Government оЕ  Republic оС  Uzbekistan 
and other factors, including 1еуа1 and political events, which are оп[ оЕ  the Сгоор ' control. Тне  
Сгопр ' management is not аЫе  to Гогеса [ the impact оо  financial position of the Group in future. 
Тне  attached consolidated financial statements до  оо[ contain апу  ас!оавео  related to гЫ  risk. 

Consolidated financial statement еге  prepared under оюо  соосего  ашврйоо  that the Group 
wi11 continue its орега[1оо  in ЕогевееаЫ  е  future. 

For Operating control of the Огоор ' liquidiry risk the гео1аг  monitoring of ех[егоа! factors, which 
тау  influence the (Зтоор ' levet оЕ  liquidity, is performed and payment flows forecasts are prepared. 
For тедгит  and long-term liquidity risk management in the Сгоир  the ар  Ьепиееп  твашгюгу  
periods of ае[ and liabilides is analyzed. ю  order to limit risk the Group егаЬ11$Ье  he liuidiп-
уар  limits. The established талгтит  limits аге  periodically adjusted Ьесаые  оС  сьаоюо  conditions 
оЕ  Ьонн  internal and esternal environment. ее  Note 33. 

In order to maintain the required liquidiry levet the Group has ап  opportuniry to агас  additional 
Спос! from Central Bank and in the interbank lending гоагюе[. Diversification of liquidiп• sourcеs 
а11от  to minimize the Group's dependence оп  апу  оогсе  and to ensure complete fulfillment of 
obligations. The current liquidity reserves accumulated Ьу  the Сгоир  and eтistin оогсе5 for 
attracting additional Сыос! allow ensuring continuity of the Сгоир's activities in !оо -[еоп  
реоресйУе . 

4.2 	Important estimates and professional judgments 

Тне  Group ша!е  estimates and assumptions that influence amounts of ае[ and liabilities 
recorded in герог[ о  in the following financial уеаг. Estimates and assumptions аге  continuously 
апа1ухед  оп  basic of management esperience and other factors, including eхpectations with геагс! 
to future events, which in management орюпюоо  are rеа~ооаЫе  in light оЕ  current liaЬilities. In the 
ргосеа  of applying accounting роliсу  management а1во  ивев  professional ос!юеог  and estimates. 
Professional judgments that науе  the товн  significant Impact оп  amounts recorded in consolidated 
financial [а[еюосо[5 and estцnates that тау  result in significant adjustments of ЬооI а1ие  of асг  
anд  liabilities during the Со!1о \Уюо  financial уеаг  include: 
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Losses from impairmeпt ofloans апд  advances 

The ВапЬ  апа1уе  its Credit Portfolio for impairment оп  regular basis. 1n determining whether it is 
песеагу  to record 1о  from impairment in income ог  1о  ог  the уеаг, the Bank uses professional 
judgments аЬоы  availability оЕ  obvious indicators signaling теавигаЫе  decrease in calculated future 
cash Е1от  from loan Portfolio, ЬеЕоге  а  decrease Ьу  а  single loan in this Portfolio тау  Ье  detected. 
,ысЬ  indicator тау  include теавигаЫе  data about negative changes in payment status оЕ  Ьогго \'тег  

in а  гозр  or national or 1оса1 economic conditions ге1аес1 to Еайше  to Perform obligations оп  
ае  in угоир. Management аррНе  е  iвае  based оп  data аЬоп  1ое  оЕ  previous уеаг  in 
relation to ае 	ith Characteristics of Credit risk and objective impairment evidence similar to 
ае  in Portfolio that were used for forecasting future cash Во . Methodology and assumptions 
used for estimates of amounts and реаос1 of Future cash Во'т  аге  геп1аг1у  analyzed to decrease 
апу  deviation Ьстееп  Ьпеес1 and асниа11оввев . 

Кееле5 for цnpairment of financial assets in consolidated financial statemencs were determined 
based оп  existing economic and political condiцons. The Group is по  аЫе  со  Еогесаю  which 
сЬапе  in conditions Will юа1 е  р1асе  in the country and which influence юЬее  сЬапе  тау  have оп  
адеgиасу  of гееге  for impairment of financial ае  in Future periods. 

Recognrtioп  ofdeferred tax asset 

Recognized deferred нах  asset represents the amount of income tax that тау  Ье  юа1 еп  into ассоыпЁ  
against Future income taкes, and is recorded in statement оЕ  financial position. ГеГеггес1 tax asset is 
recognized only со  the ехюепю  to which use of corresponding tax Ьепейю  is ргоЬаЫ  е. Determination 
of Future накаЫе  income and the amount of tax Ьепейю  ргоЬаЫ  е  to arise in the future is based оп  
тедгит-негт  business-plan prepared Ьу  management, which is based оп  moderately optimistic 
scenario of с1ее1оргаепю  of Uzbek economy, including government гаеааге  directed аю  ensuring 
macroeconomic balance, staЫ  е  nacional currency, consecutive decrease in юпяаююоа, геюогаЙоп  of 
investment and consumer demand. 

Тах  legislattoп  

Тах, currency and сыюога8 legislation of 1{ераЬНс  of Uzbekistan а11от  possibiliry of сНГГегепю  
interpretations. фее   оЁе  29. 
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5 	Main accounting principles 

5.1 	5.1 С11ап9е5 in accounting 

The Вап1 аррliед  the following revised IFRS during the уса : 

IFRS 10 "Сопво1гданед  рпапсiа1 statemeпts", IAS 27 "Separate fгпапсiа1 statemeпts" 

IFRS 10 provides the single control тоде1 apphed to а11 entities including special purpose entities. 
IFRS 10 rep1aces the раг  of IAS 27 "Consolidated and срагае  financial statements" \УЫсЬ  
contains гс  iiiеiвеп 	o Consolidated financial аегвеп . The standard а1во  contains directive оп  
matters по  considered in hiterpretations SIC-12 "Consolidation — special purpose entities". IFRS 
10 сЬапс  the definition of "control" so that ап  investor controls ап  investment entity if it Ьа  the 
right for variaЫ  е  геШго  from investment or is ехровед  to the risk ге1ае  with its change, апд  can 
influence this гешго  дие  to Ы  authorities in the investment entiry. According to the definition of 
control in IFRS 10 ап  investor controls the investment entiry оо1у  if the following criteria are met: 
(а) ап  investor hаs authorities in the 	елсп  entiry; (Ь) ап  investor Ьа  the right for variaЫe 
returns from investment or is ехровед  to the risk related with its change; (с) ап  investment Ьа  he 
possibilities to exercise Ы  authorities in the investment епйу  to influence variaЫe гсюгп  from 
investment Тне  Bank доев  по  соооЬ 1ае  апу  entity, and conseyuently IFRS 10 доев  по  affect 
the financial statements. 

IFRS 13 "Falr иа1ие  measuremeпt" 

IFRS 13 establishes а  single олсе  оЕ  guidance under IFRS for а11 fair а1ие  шеаогетео . IFRS 13 
доев  по  change when ап  entiry is reyuired to ые  fair уа1ие, but гаЬег  provide ыис!апсе  оп  how to 
теавихе  fair а1ое  under IFRS when fair а1ие  is reyuired ох  permitted Ьу  other IFRS standards. 
Applying IFRS 13 did по  have а  material еЕЕес  оп  fair уа1ие  гоеаогегоеп  determined Ьу  the Bank. 

IFRS 13 а1во  provides requirements in relation to disclosing certain information оп  fair v а1ие, ЫсЬ  
гер1асе  existing requirement in relaцon to information disc1osure contained in other IFRS, 
including IFRS 7 "Financial Instruments: Disclosures". The Bank disclosed such information in 
ое  31. 

Атепдтепнв  to IAS 19 "Етр1оуее  beпefits" 

IASB puЫished amendments to IAS 19 "F.mployee ВепеЯ 5" that wi11 Ье  effective Сот  annual 
periods beginning оп  or atter апыату  1, 2013. The ашепс!госп  такс significant сЬапе  to 
accounting of етр1оуее  benefits, in particular, eliminate the possibility of а  с!еГсгтес! recognition of 
сЬапе  in ае  and liabilities of pension р1ап . In addition, the amendments liinit the с1аапс  оЕ  
net pension ае  (liabilities) recognized in profit or loss а  net interest income (ехрепе) and 
services cosi. The amendments did not affect the financial position of the Bank. 

IFRS 12 "Disc1osute ofiпterests гп  other eпtities" 

IFRS 12 contains the requirements to disclose information that ге1ае  to ап  епйу' interests in 
subsidiaries, joint аггапегоеп , а  осiае  дпд  госюгес! entities. IFRS 12 requirements are more 
сотр1ех  ЁЬап  the requirements аррЬес! еагЬег  in relation to subsidiaries. Л  ап  ехатр1е, the 
situation when the subsidiary is сопго11ес{ in the presence of less majoriry of voting rights. The 
Bank Ьа  neither subsidiaries with substantial оосоого11ес! participation stakes, пот  оосопоЫаес! 
structured subsidiaries. 

Атепдтепнв  to IAS 1 "Chaпges to the preseпtatioп  оГойе  compreheпsiиe iпсоте" 

Тне  агоепс!гоеп  change the grouping of items presented in other comprehensive income. Items 
that сои1д  Ье  reclassified (ог  гесус1ед) to рго  or loss а  а  Future point in нгте  (for ехатр1е, net 
1оввев  or аюп5 оп  аиаг1аЫе-fог-ва1е  financial ае ) оо1с! Ье  presented ерагаге1у  from items that 
wi11 оеег  Ье  rec1assified (for ехатр1е, геа1ыаоп  of buildings). The amendrnent аССесг  
presentation оп1у  and Ьа  по  impact оп  the ВапК' financial position or регСоггоапсе . 
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Атепдтепн  to IFRS 1 "Clarificatioп  о! requiremeпts гп  relatioп  to comparative 
iп forrпatioп" 

Тне  amendment clarifies the difference Ьеншееп  а  voluntary disclosure Ы  additional comparative 
information апд  а  minimum required comparative information. уп  entiry muss include comparative 
information to relevant по[е  of the financial statements when it voluntarily ргсеп[ comparative 
information in addition to the minimum for опе  comparative period. The amendment clarifies than 
presenting such additional comparative information in по[е  to introductory statement оп  financial 
position, presented а  а  result of ге[горес[1Ус  recalculation ог  reclassificatton о  items of the 
financial statements, is not mandatory. The атепдтепн  аГГес  presentation only and Ьа  по  impact 
ов  the Вап1' financial position or регГогтапсе . 

Атепдтепнв  to IFRS 7 "Disclosures — offsettiпg fiпaпcial ае  апд  ftпaпcial liabi1ities" 

There amendments require ап  entiry to disclose information аЬоы  rights to set-off апа  ге1а[е  
arrangements (е.1;., collateral agreements). Тне  disclosures шои1д  provide оег  with information 
that is useful in cvaluating н1ге  еГГес[ of netting arranl;ements оп  ап  еп1:щт' 	nancial position. The 
пе»т  disclosures аге  гес]шге  for ан  recognized financial instruments that are е[ off in ассогдапсе  
with IАS 32 "Financial ‚п  гiагвеп[: presentation". Тне  disclosures а1 о  арр1у  to recognized 
financial instпiments that are subject to ап  enforceaЫe master netting аггапегвеп [ or similar 
agreements, irrespective of Ье[Ьег  [Ьеу  are е[ off in accordance with I S 32. Тне  amendments 
дгд  not Impact the Вап1' financial position or регГоггвайсе . 

5.2 	Fair а1ие  measurement 

The Bank measures financial instruments field for trading and recognized at fair а1ие  [ЬгопЬ  
ргой[ and 1о , financial аоес  аиаг1аЫе  for ва!е, derivative financial instruments, investment iтед  
ае  at fair иа1ие  for еасн  reporting period. Fair а1ие  measurement of financial instruments 
Ьоо1 ес1 at amortized cosi is disclosed in о[е  31. 

Fair а1ие  is the price that would Ье  received to е11 ап  asset ог  paid to transfer а  liabiliп- in ап  
огег1у  transaction Ьеееп  market participants а[ the measurement date. Fair а1ие  measurement 
аапгне  соппс[1п  а  transaction to ве11 ап  asset or transfer а  liability: 

Either in а  market, which is primary for this asset ох  liability; or 

Either in а  most appropriate market for this asset ог  liability in сае  оГ  the аЬвепсе  of а  
primary market. 

Fair иа1ие  of ап  asset or liabiliry is measured with assumptions that еге  ивед  Ьу  market participants 
in determining the price of ап  asset ог  liability, assuming market раг[1сюрап[ ас[ оп  their best 
interests. Fair а1ие  measurement оГ  а  non-financial asset аПо 	for а  possibility of л  market 
participant to епега[е  economic gain from utilizing the asset in the best and most effective ау  ог  
to ве11 it to апо[Ьег  market participant Ьо  would utilize this asset in the best and most effective 
шау. 

Тне  Вапк  ве  such measurement methods that аге  ассернаЫ  е  in the current circumstances and for 
ЬюсЬ  sufficient inputs are аиаг1аЫе  for fair а1пе  measurement, and in [Ы  mostly using appropriate 

observaЫe initial inputs and at least using ипоЬвехиаЫ  е  initial inputs. 

Аll ае[ and liabilities, теавигед  at Eair а1пе  or disclosed in the financial [а[еюеп[, are 
categorized Ьу  the below described ЫегагсЬу  of fair а1ие  оогсе  based оп  initial data of the 1о"ге [ 
levet, which аге  significant to the fair иа1ие  measurement iu ю[ entirety: 

Level 1: ционед  Prices (unadjusted) in active гваг1 е[ for identical ае[ or liabilities; 

Level 2: inputs, other than quoted Prices included within Level 1, that are observaЫc either 
directly (e.g. quoted Prices) or indirectly (е.. derived from quoted Prices). This category 
includes instruments measured Ьу: market quoted Prices in active шаге[ for identical 
instruments, market quoted Prices for identical instruments in шагсе[ not considered 
active, or other measurement methods, inputs of ЫсЬ  are directly or indirectly Ьавед  ов  
observaЫe inputs. 

— Level 3: unobservaЫe inputs. 'Гhis category гпс1идев  instruments mcasured Ьу  information 
not based оп  оЬвехилЫе  inputs, х 'Ьегеа  such unobservaЫe inputs materially аГГес[ the 
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measurement оf ап  instrument. ТЫ  саЁеогу  includes instruments measured Ьу  quoted 
prices for identical instruments, Гог  which material ипоЬвегиаЫе  quoted рпсе  or 
assumptions аге  геЧооес! to reflect the difference between instruments. 

In сае  оЕ  ае  and liabilities periodically recognized in the financial statements, the Bank 
deternцnes the fact оГ  transfer Ьепиееп  1еие1в  of ЫегагсЬ" of оогсе  Ьу  analyzing the categorisation 
for the еос! of еасн  reporting period (Ьавед  оп  initial inputs оЕ  the 1о'те  levet, which аге  significant 
to the Еагг  хта!ое  measurement in its entirety). 

5.3 	Consolidation principles 

The consolidated financial statements include financial statements оГ  the Bank and companies 
(including special-purpose companies) controlled Ьу  the Bank (daughter companies). А  company is 
considered to Ье  controlled when the Вао1' management Ьа  а  possibility to с{еЁегттопес! financial 
and Operating policy of the сотрапу  with the aim оГ  receiving ргой  from its activities. 

Revenues and ехреое  of daughter companies acquired ог  во1д  during а  уеаг  are included in 
consolidated statement оЕ  comprehensive income агЙо  from the moment оГ  their асоа1 
acquisition or until their асниа1 sa1e. Лгеае  comprehensive income оЕ  daughter companies is 
ге1аес! to the Вап!' hareholders and non-controlling interest, ееп  if п  results in negative balance 
оп  non-controlling interest. 

If оесеагу, financial аешео  оЕ  daughter companies аге  ас!оес! to аЬо  their ассопооп  роliсх' 
principles with the Сгоор ' accounting policy principles. 

АН  transactions between the Огоор ' companies, corresponding Ьа1апсе  in са1со1айоо  and 
оогеаЬаес! incomes and 1ое  from орегайоо  witlцn Сгоир  are ехс1идед  а  consolidation. 

5.4 	Non-controlling interest 

1 оо-соого1Ьо  interest гергесо  incomes and 1ое , а  e11 а  net ае  оЕ  daughter companies 
оо  belonging, directly or indirectly, to the Bank. 

Non-controlling interest is ргееоес! in consolidated statement оГ  comprehensive income 
ерагае1у, in consolidated statement of financial position агооо  owners' саргна1, ерагае!" from 

Share Capital оЕ  рагегп  company. 

5.5 	Cash and cash equivalent 

Cash and cash equivalents гергеео  ае  hat тау  Ье  converted into cash withiп  nineCS- дау  s and 
include cash, Ьа1аосе  оп  соггеропс!еп  and current accounts оГ  the Group. 1 цос!, in relation to 
which any restrictions in иве  exist, are ехс1идед  from cash and cash equivalents. 

Cash and cash equivalents до  оо  include required reserves in Central Bank. 

5.6 	МапсЯаогу  reserves in the Central Bank of Uzbekistan 

Маос!аюгу  геег'ге  оо  ассооо  in Central Bank represent Гыос! deposited in Central Bank and оо  
intended for financing current operations оЕ  the Group. Мапс!аюгу  геегче  оп  ассооо  in Central 
Bank are по  included in cash and cash equivalents for the рогрое  of cash flow аешеоt 
preparation. 

5.7 	lnitial recognition of financial instruments 

Financial assets and financial liabilities аге  гесогс!ес! in the consolidated statement оГ  financial 
position, when the Group Ьесотев  а  раг1у  to сопгас  in relation to corresponding financial 
instrument. Тне  Group гесогс! acquisition апд  ва1е  оГ  financial ае  and liabilities оп  standard 
terтs оп  settlement доне. 

1 
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Х11 financial аег  аге  еа1пагес1 initially at fair уа1ие. Тне  costs, which are directly related to 
acquisition or issuance, ехсерг  Еог  financial аоег  геиа1иед  at fair аЬае  through profit or 1oss, аге  
аддед  to the initial cosi. 

5.8 	Fair а1ие  of financial instruments 

Fair иа1ие  of financial instruments, which are traded at the епд  of reporting period in active market, 
is determined Ьавед  оп  market quotes or с1еа1ег ' Чооге  without deduction оЕ  ггапасоюп  costs. 

If fair иа1ие  of financial аег  ап  financial liabilitie Ьоп  in сопоЬ 1агес1 statement of financial 
position саппог  Ье  determined Ьае 1 оп  active market prices, it is determined Ьавед  оп  market 
prices оп  similar financial instruments or using various тоде1в  оЕ  estimates, including mathematical 
тоде1в. Source data for осЬ  тоде1в  are determined Ьавед  оп  оЬегуе 1 market or judgments. 

Тне  judgment is таде  with regard to such Сасгог  а  time иа1ие  of гвопе', 1еие1 of Credit risk, 
instrument volatility, 1е~е1 of market risk and other аррliсаЫ  е  Сасгог . 

5.9 	Amortized cosi of financial instruments 

Аmortized cosi of а  financial asset or а  financial НаЫНгу  is а  cosi at which осЬ  financial asset or 
financial liabiliry is valued at initial recognition, less раугпепг  оЕ  principal, р1ив  or minus 
ассити1анед  depreciation, using effective interest rate method, difference Ьегх'тееп  initial cosi and 
cosi at the moment of eтtinction, 1е  partial write-off (еЕСесгыагес! either directly or through геег'е  
ассоппг) дие  to impairment or Ьад  с{еЬг. 

Effeetive iпterest rale method is а  method оЕ  calculating amortizeд  cosi оЕ  а  financial asset or а  
financial ЬаЫЬгу  (ог  а  гопр  оЕ  financial аег  ох  financial liabilities) and allocating interest revenues 
and interest eчpenses to the corresponding period. Effective interest rate is а  сЬсооог  rate that 
provides ехасг  дiscounting of estimated Еогпге  cash payments or receipts during етреснед  duration 
period of а  financial instrument с1о 'п  to the initial cosi оЕ  а  financial asset or financial liabilit}. In 
the ргосея  of са1сп1ас!п  effective interest rate the organization is required to estimate the cаsh 
С1ох 	ith геагс! to all eontractual conдitions in relation to а  financial instrument (е.., 
ргерауо1епг , са11 option and similar options), Ьин  доев  not consider Сыгыге  1ое  from 1оап . сЬ  
caleulation includes all соо  оiiiоп  and collections, which аге  paid and received Ьу  parties но  the 
contract and which constitute inseparaЫ  е  part of ап  effective interest rate, ггапасс!оо  costs, а 	ell 
а  а11 other ргетгитв  or discounts. 'г  is assumed that cash С1о 	and maturiry оЕ  а  угоир  оЕ  similar 
financial instruments тау  Ье  геliаЫ  у  estimated. Нотеуег, in гаге  Cases when it х  impossiЫe to 
estimate cash По 	or етреснед  maturity of financial instrument (or а  гоыр  оЕ  financial 
instruments), ао  organization is геыигес! to пе  cash С1о 	assumed Ьу  а  contract during the 
contractual period of а  financial instrument (or а  юпр  of financial instruments). 

5.10 	Derecognition of financial instruments 

Derecognition of а  financial asset (or, if аррliсаЫе, part of financial asset or part of угоир  of 
Ьоо1оПеоеоп  financial аег ) occurs in the following situations: 

Espiration оС  rights for obtaining monetary receipts from ысЬ  asset; 

Тне  transfer Ьу  the Сгоир  оЕ  its right Сог  obtaining monetary receipts from sueh asset, or 
reservation Ьу  the Group of right for obtaining monetary receipts from псЬ  asset with 
simultaneous гпспггепсе  of liabiliry to герау  them eompletely to а  гЬсгс! parte ггЬопг  
significant де1аув; and 

1f the Group Ьа  either transferred а11 risks and benefits connected with such asset, or not 
transferred and not reserved almost а11 the risks and ЬепеБг  connected with the asset, Ьпг  
transferred the control over the asset. The control is reserved if а  раггпег  доев  not have а  
ргаснгса1 рооЫЬгу  to е11 the whole asset to а  completely поге1аес! раггу  without ас!с!югюопан  
restrictions. 

If the Group transferred its rights for obtaining monetary receipts from ап  asset, ох  not transferred 
апд  not reserved almost all risks and Ьеоейг  connected with it, а  well а  did not transfer control 
over the asset, such asset is гесоПпоес! СпггЬег  in the amount of the Огопр ' continuing 
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participation in this asset. Continuation of participation in the asset, which а1 е  form of guarantee 
оп  the transferred asset, is evaluated а  lower оЕ  Ье  two following amounts: initial net Ьоок  уа1ие  оЕ  
the asset and татгтит  amount of compensation that та' Ье  claimed from the Group. 

In case if continuation of participation а1 е  form of sold and/or acquired орнгоп  (including 
options, for which settlements аге  таре  а  net amount, ог  sцnilar contracts) in relation to 
transferred asset, then the деугее  оЕ  the Group's continuing participation is determined Ьавед  оп  
the ‚та1ие  of transferred asset, which тау  Ье  repurchased Ьу  the Group. This provision is not 
аррНе  in Cases when во1д  ры  option (including options, for which settlements аге  таре  а  net 
amount, or similar contracts) оп  ап  asset is evaluated а  fair value. In this саве  the егее  of 
continuing participaцon of the Group is deternained а  lower of two amounts: fair иа1ие  ос  
transferred asset and option eкercise price. 

5.11 	Reclassification of financial assets 

Тне  Group is not аЫе  to reclassify derivative financial instruments in the retention ог  issuance 
period, а  well а  financial  юnstruments classified а  initial recognition а  evaluated а  fair а1ие  
through profit or 1о , from financial assets evaluated at fair а1ое  through profit or 1о5. 

Non-derivaцve trading financial assets evaluated а  fair а1ие  through profit or 1о  in ап  ехсернгопа1 
case arising Ьесаиве  of ап  event оЕ  irregular апд  arypical nature тау  Ье  reclassified from financial 
assets evaluated а  fair еа1ие  through profit ог  1oss, if there assets аге  по  more не1д  for the purposes 
of ва1е  or герогсЬае  гп  short-term perspective. 

Non-derivative trading financial assets evaluated ан  fair а1ие  through profit or 1о  тау  Ье  
reclassified into borrowings and ассоыо  receivaЫe or investments held-to-maturity depending оп  
the оЬесйуе , for which there financial instruments аге  не1д, if the Group has intention and abilita 
to hold there financial assets in foreseeaЫe Future or ипнг1 maturity. 

Financial assets availaЫe for rale тау  Ье  reclassified into borrowings and ассооп  receivaЫe if ап  
organization Ьа  ап  intention and аЫ1йу  но  но1д  there financial assets in foreseeaЫe Future or until 
maturity. 

In case of reclassification of financial assets into borrowings and ассооп  receivaЫ  е  or investments 
Ьеiд  to maturiry fair уа1ие  оп  reclassification date wi11 Ьесоте  the пе'г  cosi of there financial assets. 
пЬеЧпеп1 valuation is таде  а  атогнгхед  cosi Ьаес! оп  effective interest гае  method. 

If а  а  result оЕ  change in intentions or abilities of the Group the classification оЕ  investments а  
held-to-maturiry is по  more арргорг1ае, it should Ье  mandatory reclassified into financial assets 
availaЫe for rale апд  revalued а  fair а1ие. Unrealized gains and 1ое , which аг1 е  in result оЕ  
change in fair а1ие  оЕ  financial assets availaЫe for rale, аге  recorded in the statement of сЬапе  in 
опег ' Capital. 

The Group ю  not аЫе  to reclassify any financial assets а  investments Ье1с!- о-тлаЁог1 у  if during 
current ог  two preceding financial уеага  the о1ите  оЕ  investments не1д-to-maturity, which were 
sold or reclassified Ьу  the Group before maturiry date, is гергеепес! Ьу  more than insignificant 
amount in comparison to the оиегаll portfolio оЕ  investments helд-to-maturiry, ехсер[ for Sales and 
reclassifications, which: 

- \ХГеге  initiated во  с1ове  to maturiry date от  сан  date of а  financial asset (for ехатр1е, lens 
than [Ьгее  months before maturiry) that сЬапе  in гоаг!с[ юо[еге  га[е  would not 
significantly юопоеосе  the fair а1ие  of the financial asset; 

- Тоок  р1асе  аЕ[ег  the organization 11а5 received almost all initial principal of а  financial asset 
through гео1аг  рауо1ео  or ргсрау1т1еп ; 

Тоок  р1асе  in геои  of а  special event that !1а  оссоггес! for гсаоо  Ьеуопд  ЁЬС  
organizations control and that was of estraordinary nature and сои1д  not Ье  reasonaЫy 
Еогееео  Ьу  the organization. 

If Sales or redassifications оЕ  more than insignificant amount of investments held-to-maturity до  
not теен  any of the геяоюгегоео [, all other investments held-to-maturity should Ье  reclassified into 
financial assets аиаг1аЫе  for ва1е. 
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5.12 	Financial assets evaluated at fair а1ие  through profit or loss 

Financial ас  evaluated at fair иа1ие  1тгооЬ  profit or loss include financial ае  recorded at fair 
иа1ие  through profit or 1о . 

Тгадгпу  securities are either securities that are ригснавед  with the ригрове  оЕ  generatiag profit 
дие  to short-term price or trаде  margin fluctuations, or securities being а  раг  оi portfolio actually 
ивед  Ьу  the Group to receive short-term profit. Тне  Group classifies securities а  rading securities 
if it Ьа  ап  intcntion to se11 them within а  short period of tune from the moment оЕ  acquisition. 
Trading securities can not Ье  assigned to апыЬег  category, ехсерн  for гаге  савев  arising from single 
event, which is extraordinary in nature, and п  is unlikely that it wi11 Бе  гереае 1 in оеаг  future. 

Trading securities are recorded at fair cosi Interest revenues from trading securities are recorded in 
the statement of comprehensive income а  а  рагн  оГ  interest revenues. Dividends are recognized а  
dividend revenue а  а  part оЕ  other Operating revenues at the moment of arising right of the Сгоир  
to receive соггерошБп  payments апд  under dividend ргоЬаЫ  е  receipt condition. Л11 other 
components оЕ  changes in Еао  'та1ие, а  ше11 а  revenues or ехрегпе  from derecognition are 
recorded in the statement оЕ  comprehensive income а  revenues 1еа  ехрепе  from апас11опs 
with financial ае  evaluated at fair иа1ие  through profit or loss in the period Ье  have arisen in. 

Derivative fгпапеiа/ lпstrumeпts, including currency contracts, interest futures, forward interest 
rale agreements, currency and intere 	Уар , currency and interest options, а  well а  other 
derivative financial instruments with positiee fair а1ие  and not being derieative instruments 
determined а  effective hedging instruments, аге  initially recognized in the аегоеп  of financial 
position at acquisition cosi (including transaction со8), and 1аег  they are геиа1иед  at fair еа1ие. Еао  
иа1ие  is calculated based оп  чпое  market prices, саЬ  flows discounting тоде1в, тоде1в  for 
determining price based оп  option of ры  Tates at the уеаг  end depending оп  transaction нуре. 

СЬапе  in fair а1пе  оЕ  derivative financial instruments are recorded а  revenues 1е  ехрепе  from 
орегайоп  with foreign currency and revenues 1е  ехрепе  from орегайоп  ith trading securities 
depending оп  transaction нуре. 

Еiпапсга/ assets recorded at fai а1ие  through profit ог  loss include есыгШе$, which at initial 
recognition were assigned to ЁЫ  category when опе  of the following conditions is satisfied: 

— висн  classification eliminates ог  significantly десгеавев  inconsistencies in accounting, which 
otherwise оыи 1 агюе  in result of assessing аае  ог  гесооюгюп  corresponding revenues 
and ехрепе  using other methods; 

— managrement оЕ  а  гопр  of financial assets, financial НаЬШйе  ог  ЬоЬ, а  ell а  assessment 
of their еЕГесйуепе  is performed оп  the basis оЕ  fair а1ие  in accordance with established 
Tisk management ог  investment strategies, and the information аЬоы  висн  basis is regularly 
disclosed and revised Бу  the Огопр ' management. 

Recognition and assessment оГ  financial ае  оЕ  ью  category согге5ропс1 o accounting policy 
described аЬое  in relation to trading securities. 

5.13 	Due from other banks 

In the course of its ordinary activities the Group deposits the Гыпс1 in other banks with different 
Ёегго . Due from other banks are not intended for ап  immediate resale ог  resale in пеаг  future and 
are accounted for а[ amortized cosi based оп  effective interest гасе  теннод, if they were estaЫlished 
Енхед  maturity periods. Funds, for which йхес! maturity periods were not established, are accounted 
for at amortized cosi based оп  ехреснед  periods of such ае[ realization. Due from other banks 
are recorded аГсег  deduction of impairment гееле . 

Со~ег  under letter оЕ  Credit гергеепс  the сгапЕеггес! Бу  the ююп  bank amount of letter оЕ  Credit 
(со'тег) at the ехрепе  of рауег  ог  loan ехсепс!ес! to ью  at the disposal оЕ  designated bank for the 
whole period оГ  the юыип  Ьап ' outstanding ЬаЫНсу. 
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5.14 	Loans and асапсев  to customers 

Loans апд  адиапсев  to customers include non-derivative financial assets with estaЫished or 
identifiaЫe рау1т1сп , unlisted in active market, ехсерг  for those: 

- In relation to which the intention exists to sell Ьеш  immediately or in пеаг  future and 
which Ьо 1с1 Ье  classified а  rading instruments evaluated at fair иа1ие  through рто  or 
1о ; 

— \\1-ii  i а1 ег  initial recolmition are determined а  аиаг1аЫе  for sa1e; 

— Under which ап  owner is not аЫе  to соет  the total material amount of its initial 
investment for теаоп5 different from с1есгеас  i о1уепсу  and which Ьоо1с1 Ье  classified 
а  аиаг1аЫе  for а1е. 

Initiallv 1оагп  and ас1 апсе  to customers are recorded at initial cosi, which гертееп  fair иа1ие  оЕ  
таоес1 funds. "1Ъereafter, loans and advances to customers аге  accounted for at amortized cosi 

using effective interest rate method atter deduction of impairment reserve for 1оап  o clients. 

Гоап  and ас1 апсе  o сшогоет  аге  recorded from the moment of distributing monetary funds to 
Ьотго \Ует . 

Loans and ас! аосе  to с  огоет  ехепс!ес! at interest гае  different from market interest тае  аге  
evaluated оп  the issuance с!ае  at fair value, which тертееог  future interest payments and loan 
principal, discounted with regard to market interest тас  for similar credits. The difference between 
fair value and nominal иа1ие  оЕ  а  Credit is recorded in the statement of comprehensive income а  
income/expense from extending Loans to clients а1 гае  above/below market тае . АСеггатс!, net 
Ьоо1 а1ие  of there credits is ас!оес! with regard to amortization of income/expense under 
estended Credit, and corresponding income/expense is recorded in the statement of comprehensive 
income using effective interest rate теннод. 

The Group acquires credits from third parties at nominal cosi. Initially, acquired credits are 
recorded at fair ‚та1ие, which гергеаео  fair а1ые  оЕ  acquired credits. Thereafter, acquired credits 
are accounted for in the order described аЬоуе. 

5.15 	Financial assets availaЫe for sate 

Financial assets аиаг1аЫ  е  for ва1е  тертеео  non-derivative financial assets, which are not included in 
any of the theee abovementioned categories. 

Initially, financial assets аиаг1аЫе  for ва1е  are recorded at fair аhге  р1ив  таоасйоп  соа  directly 
related to acquisition от  issue of а  financial asset. Аfter initial valuation financial assets а~аi1аЫе  for 
а1с  аге  accounted for at fair value based оо  а 1 price. Certain financial assets аиаг1аЫе  for ва1е, for 

which there are по 	о[е  аиаг1аЫ  е  from esternal independent оптсс , are evaluated Ьу  the 
Стопр ' management at fair ‚та1ие, which is based ой  тсп1 of тсссп  а1е  оЕ  similar financial assets 
to unrelated third parties or which is determined based ой  indicating bid/ask Prices for еасн  нуре  of 
securities that are роЬЬЬес! information agencies or ртесп[сс! Ьу  professional раг[юс1рао  оЕ  
securities market. In сас  of аЬсо[ active market and inability to determine fair иа1ие  of ап  equity 
financial asset ыюо  геliаЫе  methods, it is possiЫe to account for investments а1 acquisition cosi. 

Unrealized revenues and схрсос  arising from сЬаос  in fair а1ие  of financial assets а~аi1аЫе  for 
ва1е  are recorded in the statement оЕ  сЬапс  in owners' capital. А[ disposal of financial assets 
availaЫe for а1с  corresponding accumulated опгеаЬсс! revenues and схрейс , which were 
previously recorded а  а  part of capital, are reclassified юо[о  тессоое  or Loss а  "revenues 1с  
схрсос  from оретаЁ1оо  with financial assets аиаг1аЫе  for ва1е" item. Disposal of financial assets 
ауаi1аЫе  for а1е  is recorded using FIFO method. 

Interest revenues from с!сЬ[ securiцes аиаг1аЫ  е  for а1с  are са1с 1а[сс1 using effective interest rate 
method and recorded in the statement ос  comprehensive income а  юо[стс  revenues. Dividends 
received from equity ю  готосп  ауаi1аЫ  е  for ва1е  аге  recorded in the statement of comprehensive 
income а  а  part of other Operating revenues а  the moment of arising right of the Вапк  но  receivc 
соттсроосЪп  payments and under dividend ргоЬаЫе  receipt condition. 

Тне  Group доев  not тса1 а[с  investments i Ьате  investment Сыос! and limited liabilirn Companies 
classifгed at initial recognition а  financial assets аиаг1аЫе  for ва1е. Such investments at initial 
recognition аге  recorded at acquisition cosi р1ив  гтаоасоо  со [ directly related to acquisition or 
issue of а  financial asset. Лfter initial valuation investments in Ьатс  investment Соос! are recorded 
at acquisition со [а  and аге  not revaluated. 



1 
1 
1 
1 

1 1 

1 

1 

1 

1 

1 

1 

1 1 

1 

1 

1 

1 

1 

Open Joint Stock Commercial Bank "Kapitalbank" 
	

22 
Consolidated financial ваепеп  or the уеаг  епдед  December 31, 2013 

5.16 	Borrowings and ассопп*5 receivaЫe 

Trade accounts receivaЫe, issued borrowings апд  other ассоопг  гесегуаЫ  е  вvith fiтед  or 
identifiaЫe payments that ахе  по  circulated оп  organized market are classified а  "borrowings and 
accounts receivaЫe". Borrowings and ассооо1 receivaЫe are accounted for at amortized cosi ц 1й  
effective interest аге  теннод  lens impairment. Interest revenue is recognized using effective interest 
rale method, ехсер  or short-term accounts receivaЫe, which have insignificant interest revenue. 

5.17 	Financial assets impairment 

А  he end of reporting period the Group аес  he presence оЕ  objective evidence оС  impairment 
of а  financial asset or group оС  financial assets. I,osses from impairment are recorded in the 
аеювеп1 of comprehensive юосогое  in proportion to their егоещеосе  in result of опе  or more 

events ("loss есеп "), вvhich Occur аасг  initial recognition of financial asset and юпЯоепсе  the 
аютюоюш  or moment of future савн  Пох  formation, which are соппесс 1 with the financial asset or 
group of financial assets that тау  Ье  assessed with sufficient деугее  of гсНаЫЫх . In саве  if the 
Group lacks objective evidence оС  цnpairment for ап  individually evaluated financial asset, юЫ  asset 
is included in угоир  of financial assets with similar credit risk Characteristics апд  assessed for 
impairment in aggregate with 1юеою. 

(1) Impairmeпt о[дие  from other baпks апд  1оапв  апд  адУапсеs to customers 

'п  relation to дие  from other Ьап1 and 1оап  and ас1сапсе  to customers, which are accounted for 
at amortized cosi, the Group аее  оп  individual basis the presence оЕ  objective evidence of 
impairment for ератаюе  significant financial assets and in aggregate for financial assets that are пою  
separately significant. 

The main criteria are listed Ье1ош. Вавед  оп  there criteria the presence of objective evidence оЕ  
impairment of дие  from other Ьап1 and 1оап  and ас1саосе  to сЬеп  is determined for ератаюе1' 
significant financial assets: 

De1ay оf апу  тео1ат  payment; 

ConsideraЫe financial difficulties оС  а  borrower, which are confirmed Ьу  financial 
information at disposal of the Group; 

ТЬтсаю  of bankruptcy or апоЬет  financial reorganization оС  а  borrower; 

Negative сЬапс  in national or 1оса1 economic conditions influencing а  borrower; 

Violation of а  contract, for екатр1е, refusal or evasion from payment of interest or 1оап  
principal; 

A1location Ьу  а  creditor of preferential юетш  for economic or 1еуа1 геаоп  соппесюе  with 
financialdifficulties оЕ  а  borrower, which соп1с{ пою  Ье  provided Ьу  а  creditor in апу  other 
circumstances. 

Асю , which are assessed for impairment оп  individual basis and in relation to which the 
impairment 1ос  аге  recognized, Ьой11 пою  Ье  assessed Сот  impairment оп  aggregate basis. 

If the Сгоир  decides that а  financial asset, which is assessed оп  individual basis, does пою  have ап  
objective evidence оЕ  impairment, юЬеп  this asset is included in the group оЕ  finaпcial assets вvith 
similar credit risk Characteristics and юЬеу  are assessed for impairment in aggregate. 

For the ригровев  оf aggregate assessment for impairment financial assets are тоырсс1 Ьу  siinilar 
credit risk Characteristics, госЬ  а  нуре  оЕ  assets, есюот, geographical location, нуре  of collateral, 
timeliness of рауюсою  and other Сасюг . There Characteristics are related to estimate оС  future cash 
По \У$ for топр  of осЬ  assets and indicate the ability of Ьотто \Уст  to discharge ан  owing пюою  in 
ассогапсе  with contract conditions in relation to assessed assets. 

The main criterion, which егсс  а  а  basis for determining presence оС  objective evidence оС  1о  
from impairment of Спп  in other Ьап1 and 1оап  to сНепю  assessed in aggregate, is presence of 
accessiЫe information that indicates ап  identifiaЫe сстеае  in етреснед  future cash По"т  from а  
group of financial assets starting from the moment оС  юЬсют  initial recognition, with the апюврююоо  
that виси  {естсас  can пою  Ье  attributed to сратаюе  financial assets within the group. исн  
information тау  include unfavoraЫe сЬапе  in payment юаою  of Ьоттосста  in the group (for 



1 

1 
1 
1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

Open Joint Stock Commercial Bank "Kapitalbank" 
	

23 
Consolidated financial statements for the уеаг  епдед  December 31, 2013 

ехатр1е, increase in the number of оегс1пе  payments ог  number оЕ  credit сагс1 опег , which 

Ьаие  геаснед  their credit lцnits апд  make only minimal monthly раугпеп ), as well as national or 

1оса1 economic conditions related to default оп  obligations under ае  within the group (for 
ехатр1е, increase in unemployment in еогарЫса1 region оЕ  Ьогго'уег , decrease in real estate 

prices in гересЁ  to mortgage loans in corresponding region, decrease in он  prices in гсрес  o 
obtainment of Ьоггоес1 аег  Ьу  он  producers, and unfavoraЫ  е  сЬапе  in industry есопонтос  
conditions resulting in certain сопечоеосе  for Ьоггоео  ithin а  group). 

In case if objective evidence of 1о  from impairment is ргеео , the 1о  amount гергеепо  he 

difference Ьеншееп  net Ьоок  а1ие  of are asset and ргееп  а1ие  оЕ  estimated fиture cash flows. Net  

Ьоо1 alue оЕ  ап  asset is decreased а  he ехрепве  оЕ  reserve account, and the amount оС  1о  is 

recognized in the statement of comprehensive гпсоте. 

Ртесог  а1ое  оЕ  ехреснед  future cash flows is discounted а  initial effective ноете  rate оп  are asset. 
If а  1оап  is ехеос!ес1 а  floating interest rale, there discount rale for аелнеп  оС  1ое  from 
impairment wi11 Ье  current effective interest rate. Calculation of ртеео  а1ие  оЕ  ехреснед  future 

cash flows from financial ае  with collateral геЯес  he нвопеату  Сснпс{ that тау  Ье  received in 

case of Согес1оснте, after deduction оЕ  ехрепс  for receipt and sale оЕ  collateral. 

Future cash flows in group оЕ  loans, which are аеес! for impairment in атеае, are identified 

based оп  historical information аЬоо  ра  1ос  from loans with similar Characteristics in the 

group, a с11 а  аЬоп 	ccessfulness оЕ  оиегдие  с!еЬ  сонврепайоп . Historical information аЬоин  
1ое  is ас  нес1 based оп  current оЬслтес! data to гсЯсс  current conditions, which шеге  not 

ртссп  in the periods оЕ  ра  losses, and to ехс1иде  the influence of Ьоне  conditions, which до  not 

exist аоуоноте. АнненвспЁ  of сЬапе  in future cash flows should теЯес  and directly сотте1ае  with 

corresponding data Ьу  ретнос1 (for ехатр1е, псЬ  as сЬапе  in unemployment таИе , prices for геа1 

estate and ехсЬаое  commodities, paymen а1п  or other Сасот  indicating losses incurred in the 
group and thei amount). Methodology and assumptions used for assessment оЕ  future cash flows 

аге  тесн1аг1у  revised in order to decrease divergence between 1о  еюас  and асниа1 Бше . 

1f in а  subsequent period the аюоыо  оЕ  !о  from impairment с!естеае  and Ьн  decrease таи  Ье  
objectively related to ап  event, which оо1с  р1асе  after recognition of impairment, висн  as, for 

ехатр1е, increase in с!еЬот' credit rating, the previously recorded loss from impairment is restored 
in the statement of comprehensive income ЬтоснЬ  ас!отеос  оС  the created reserve. 

~~ssets, 

 

Сот  wlцch reimbursement is impossiЫe, а11 required ргосес!ытс  were completed to асЬнес  
СоН  от  complete reimbursement and the final аюоып  of 1о 	determined, are written off а  he 
ехреонс  оЕ  created impairment reserve. Тне  cosi of impaireд  financial ае  does not directly 

decrease. 

In ассогс!аосе  with the legislation of Republic of Uzbekistan, when writing off ипсо11еснгЫе  loan 

and corresponding interest the Group is оЬНсс! to ыпс!етса1 е  required and sufficient гоеаютс  to 

collect the 1oan, which are possiЫe according to the legislaйon, ивиа1 business practice or а  contract. 

(2) Impairmeпt offiпaпcial assets availaЫe for а1е  

А  he сос! оЕ  теротйп  period the Group асс  he availability оЕ  objective evidence of 
impairment of а  Emancial investment от  угоир  of юохе  пеп  аиаг1аЫ  е  for а1с. 

In relation to investments in equit instruments classified as ауаi1аЫ  е  for ва1е  the main criterion, 
which сгчс  as а  basis for detennining presence of objective evidence оС  1о  from impairment, is а  
significant от  continuous десгеаве  in fair ‚та1ие  of are equiry instrument Ье1о  its acquisition cosi. In 
order to с!ессгсоюпе  what decrease is а  significant апд/ог  continuous it is оессагу  to снс  ыс! нвеп . 
The Group considers а  decrease as significant in саве  if fair а1пе  с!естеас  more Ьап  Ь  10°/о  
comparing to the acquisition cosi апд  as continuous if уа1ие  с!сстсас  during more Ьап  с!х  гоооЬ . 
Тне  Bank а1во  е'та1ыатс  other Сассогн , нннсЬ  а  olatility of stock price. Лccumulated impairment 
1о 	hat is determined as difference between acquisition cosi and current fair а1ие  1с  1о  from 
impairment оС  висн  asset, which was initially recognized оп  ртоГн  and 1о  accounts, is reclassified 
from other comprehensive гпсоте  оп  the ртоП  and loss accounts. 

1ое  from impairment of equiry instruments are not restored ЁЬтооЬ  ргон  and 1о  account; 
increase in fair иа1ие  atter impairment is recognized directly in other comprehensive income. 
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In relation to 1еЬ  instrumcnts classified а  аиаг1аЫе  for rale the assessment for presence of 
impairment evidence is performed оп  the вате  principles а  for financial assets accounted for at 
amortized cosi. Interest revenues are ассгиед  оп  the Ьasis оf гедисед  net Ьоок  иа1ие  using interest 
гае  applied to discount future савн  По\ for цnpairment 1о  а  еттiей  ригровев . Interest 
revenues are recorded in н1ге  statement of comprehensive income а  interest revenues item. 

1Е  in а 	ЬеЯоей  уеаг  fair иа1ие  of а  с1еЬ  instrument increases and this increase is оЬ1есЁ1ее1' 
connected with the event, 1ысЬ  Ьа  occurred after recognition of 1ое  from impairment iu the 
statement of comprehensive income, Ьей  1ое  Егот  impairment are геогес1 with ргорег  
recognition оЕ  revenue in the statement of comprehensive income. 

It внои1д  Ье  considered that loss estimate comprise оЬесЙе  Сасог. The Сгоыр ' management 
considers the amount of recorded impairment to Ье  sufficient to соег  1ое  ineurred under assets 
subject to risk on reporting 1ае, although there us а  сЬайсе  that in revised periods the Сгоир  тау  
incur losses largcr ге1аЁ1 е  но  recorded цnpairment. 

5.18 	1оап5 with revised conditions 

Л  Саг  а  possiЫ  е, the Group tries to гегосШге  loans without recovery оf collateral. осЬ  
restructuring includes eтtension of гераугйей  periods and agreeing оп  пе' conditions for 1оай . 
Аfter revision оС  conditions impairment is estimated using initial effective interest rale са1со1аес1 
ЬеСоге  сЬаще  in conditions, while loan is пы  considered to Ье  overdue anymore. Management 
continuously controls 1оай  with revised conditions for failure to perform Ой  аП  there conditions 
and for presence оЕ  high possibility оС  receiving СйЁоге  рауйеп  оп  them. Гоап  continue to Ье  
геге 1 for impairment ерагаге1у  or jointly using initial effective interest rale for the Loans. 

5.19 	Write-off of Loans and funds 

In саве  of inability to recover 1оап  and funds estcnded to clients and Ьап1, including recovery of 
collateral, they аге  written-off at the ехрейе  оЕ  цnpairment reserve. Write-off of етнепдед  Loans 
and funds га1 е  р1асе  after the Сгоыр ' management decides оп  recovery of amounts дие  to the 
Group, а  ше11 а  after rale Ьу  the Group of аиаг1аЫе  collateral. Subsequent restoration of 
previously written-off amounts is recorded а  1есгеае  оЕ  eхpenses Егот  impairment оС  financial 
assets in statement оЕ  comprehensive income during period оС  compensation. 

5.20 	collateral received in possession for defaulted payments 

collateral received in possession for defaulted payments represent financial and non-financial assets 
received Ьу  the Bank оп  settlement оС  оегс1ые  1оапв . Ассернед  non-financial assets are initially 
recognized at Еа  ‚та1ие  and depending ой  therr nature, а 	e11 а  the Вап1' intentions with геагс1 
to ые  of there assets are classiFed а  fiseд  assets, long-term assets аиаг1аЫ  е  for rale, investment 
ргорегг» or inventories атопу  огЬег  assets. ТЬей, ассерЁе  financial and non-financial assets are 
revaluated and recorded in accordance with accounting роliсу  for there categories of assets. 

5.21 	Financialli1abilities 

Financial liabilities are classified either а  financial liabilities evaluated at fair value through profit or 
1о , or а  financial liabilities ассоопге  for at amortized cosi. 

During the initiдl recognition оС  а  financial liabiliry the Group is required to еа1ыаге  Н  at fair аЬае  
p1us, in саве  оЕ  financial liabilit that is пог  еид1ианед  at fair ид1ие  through profit or 1о , transaction 
costs directly related to acquisition or issue оЕ  the financial liabiliry. 

Derecognition оf д  financial liabiliry га1 с  р1асе  in саве  оС  етесингоп , termination or ехpiration оС  
corresponding liabilit. 

IE ап  esisting financial liabiliry is сЬапе  Ьу  апогЬег  financial liabiliry to the same creditor with 
significantly different conditions or in саве  оf introducing significant сЬапе  nto ехог1й  liabiliry 
conditions, гЬеп  the initiдl НаЫЬгу  is дегесоlтгхед  and the new НаЫНгу  is ассоопге  for after the 
сЬССегейсе  in иа1ие  of liabilities is recognized in the statement of comprehensive income. 
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5.22 	Financial liabilities accounted for at amortized cosi 

Financial liabilities accounted for at recognized cosi include дие  to other banks, Customer accounts, 
issued debt ссогШе  and other borrowed funds. 

вце  to other banks. Оое  to other banks are recorded starting from the moment оЕ  allotment оЕ  
monetary funдs or other ае  o the Bank Ьу  рагоег  banks. 

Customer accounts. Customer accounts гергеепЁ  non-derivative financial liabilities to physical 
регоо , state and Corporate clients оп  settlement accounts and deposits. 

Issued debt seeurities. Issued debt securities include пое , Ьопс! and сег  сае  of deposit 
issued Ьу  the Bank. If the Bank acquires ой  issued debt securitie Ьеу  аге  ехс1идед  from the 
аегоео  оС  financial position, and the difference Ьееео  Ьоо1 value оЕ  а  liability and paid amount 

is included in other Operating revenues а  revenue from еЬо  indeЬtedness. 

At issue of convertiЫe Ьonds liability component is deterгnined throиgh estimate оЕ  fair value оЕ  
equivalent non-convertiЫe Ьопд. Capital component is determined at residual cosi аГег  дедиснгоп  
of amount required for liability component from the оа1 fair уа1ие  оЕ  convertiЫe Ьопдв . ЫаЫЬгу  
to таке  future repayments оЕ  principal and interest to Ьопс!Ьо1с!ео  is recorded at amortized cosi 
ЬеГоге  ехесойоп  at the moment оЕ  Ьоос! conversion or redemption. 

Other borrowed funds. Other borrowed funds include subordinated deposits гесеотес! Ьу  the 
Group and Ьеу  are recorded from the moment of саЬ  receipt Ьу  the Group. 

5.23 	Offsetting financial instruments 

Financial ае  and liabilities аге  оЕЕ.е[ against еасн  other and the net amount is герогес! in the 
аешео  оЕ  financial position Only in Cases when legislation pernцts offsetting recorded amounts, 

а 	а  he intention exists either to offset or to simultaneously еП  ап  asset and to е [1е  а  
liabiliCу. 

5.24 	Financial rent 

Financial rent is а  rent under which аП  risks and benefits related to possession оЕ  asset are 
transferred to а  lessee. Right of possession тау  either Ье  transferred or not. Classification оЕ  rent а  
financial or operational is таде  с!ереосЬо  оп  subject оГ  operation and доев  not с!ерепс! оп  Гоов  of 
соп[гас[. Rent is с1аШес! а  financial, if: 

right оЕ  possession is transferred to lessee а[ the епс! оЕ  rent period; 

lessee Ьа  ап  opportunity to асуигге  the asset at price ‚уЫсЬ  is significantly lower [Ьао  fair 
‚та1ие  оп  the с!аЁе  оЕ  геаНаайоп  of [Ы  opportuniry; besides, there should Ье  ао  оЬесйуе  
certainty that ЁЫ  opportunity wi11 Ье  геаНаес!; 

- 	

rent period соег  the гоаог  part of ае ' ивеЕи1 НЕе, although possession right is not 
transferred; 

- 	

at the beginning of rent period, ргеео  alue of minimal rent payment equals to, at least, 
а1гво  а11 fair value of rented asset; and 

rented ае[ аге  оЕ  special оа[ыге, so that Only lessee сап  иве  [Него  without suЬstantial 
modifications. 

Being а  !еог  the Group гесогс! ае[ in financial rent а  advanced сгес!1[ in the amount of net 
investments in financial rent. Financial revenue is [Ьео  recognized Ну  the Group under method 
showing реггоаоео [ internal гаге  of return on the Сгоор ' net investments in financial rent. 

ВеГоге  the rent Ехед  аег  асЯшгес! with intention to transfer [Него  in financial rent are recorded in 
consolidated statement of financial position at acquisition cosi among fixed ае[5 acquired with the 
рогрое  оЕ  being transferred under financial rent соо[гас[. 
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5.25 	Fixed and intangiЫe assets 

Fixed assets are recorded either at acquisition cosi ог  at геиангед  cosi, а 	escribed below, after 
deduction of accumulated depreciation and impairment reserve. 

Fixed апд  intangiЫ  е  assets acquired atter }аппагу  1, 2006 аге  аccounted for at historical cosi atter 
deduction of ассити1анед  depreciаtion (amortization) and accumulated 1ое  from impairment (if 
exist). Fixed and intangiЫe assets acquired ЬСГОге  )апоагу  1, 2006 are аccounted for at historical 
cosi, taking into account inflation, atter дедисцоп  of ассити1анед  depreciаtion and accumulated 
1о 5е  from impairment (if exist). 

А of December 31, 2011 the Group Ьа  адорнед  accounting valuation methods for "Вш1 л  and 
constructions" с1ае . ЕгеЧпепсу  оЕ  revaluation depends оп  сЬапе  n fair иа1ие  of revaluated 
items of Ехед  assets. Atter initial recognition at lцstorica1 cosi buildings and land are recorded at 
revaluated cosi гергеепЁ1п  fair уа1ие  оп  revaluation доне  1е  accumulated depreciаtion апд  
accumulated impairment 1ое . Revaluation is performed regularly to avoid significant deviations оf 
fair иа1ие  оГ  revaluated assets from their Ьоо1 alue. 

А revaluation оЕ  buildings ассыитш1аес1 depreciation оп  revaluation с1ае  сЬапе  proportionallv to 
сЬапе  in revaluated ае  alue Ьо  that atter revaluation Ьооk иа1ие  of ап  ас  еgиа1в  to it 
revaluated уа1ие. 

Increase in иа1ие  from revaluation is recorded in statement of comprehensive income а  other 
comprehensive income, ехсер t for Cases of restoration of previously с{есгеасс1 иа1ие  оГ  ап  ае  
previously recorded through рго  ог  1oss. Decrease in иа1ие  from revaluation is recorded атопу  
profit ог  1о  i 	аешепЁ  of comprehensive income, ехсерн  for direct оГГепп  оЕ  ысЬ  с'ссгеае  
against previous increase in а1ие  for the вате  аое  дггесн1у  recorded ашоп  other comprehensive 
income а  influence from хес1 assets revaluation. 

Fixed assets revaluation fund is ге1аес' directly to геаюес' earnings after realization оЕ  revaluated 
amount at ае  disposal ог  write-off. 

Gains and losses arising at disposal оf Егхед  assets аге  determined Ьаес1 оп  their net Ьоок  иа1ие  and 
recorded а  раг  оЕ  Operating ехрепе  in the statement оЕ  comprehensive income. 

Repair and maintenance ехрепе  are recorded in the аегоеп  оГ  comprehensive income at the 
moment оЕ  their incurrence. 

Construction in ргоге  is accounted for at historical cosi lens impairment reserve. 

Atter completion of construction assets are гапГеггес1 to the fixеd assets and are recorded а  net 
Ьоо1 а1ие  at the нгте  of transfer. Construction in ргорге  is по  ubject to depreciаtion until 
putting the ае  into operation. 

5.26 	Depreciation 

Depreciation of а  fixed ае  arts from the moment оЕ  putting it into operation. Depreciation is 
сЬагес1 using straight line depreciation method with the followin 	еГо1 economic Gfe of the 
assets: 

Buildings — 20 уеаг ; 

Office and computer equipment — from 5 to 12 уеаг ; 

УеЫс1е  — 5 years; 

ОЬег  fixed assets — from 5 to 8 years; 

- IntangiЫ  е  assets — 5 years. 

Гапс' Ьа  indefinite lite and is по 	bject to depreciаtion. 

А he end of exp1oitation period net Ьоо1 alue of ап  ае  гергеео  he estimated residual а1ос  
that the Group тау  receive at the гоогоеп  of immediate sale оЕ  the ае  after дедисцоп  of 
estimated cosi оГ  disposal, if condition and ауе  of the ае  соггеропс' to the сопс'шоп  and ауе  that 
this 

 
ае  would have at the end of ыеГо1 lite. Net  Ьоо1 ‚та1ие  and estimated оеГо1 НГе  of assets are 

revised апд  ас'оес', if пессагу, at the end оЕ  reporting реггод. 
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5.27 	investments in affiliated Companies 

сотрапу  is affiliated if the Group тау  exercisesignificant influence оп  its financial апд  Operating 
activities, and that is neither а  с!айЬег  сотрапу, оог  participating in joint activities. Significant 
influence is the ability to participate in decision making ой  financial and Operating роliсу  of ап  
invested сотрапу, Ьин  оо  а  control or joint control оиег  such policy. 

Results of activities, assets and liabilities of affiliated Companies are included in there financial 
аешео  using equity method. 

Investments in affiliated Companies are recorded in соооНс!аес! statement а  acquisition cosi 
adjusted Ёо  сЬагще  in the Group's share in net assets оЕ  affiliated Company аГег  acquisition, !е  
investments impairment. Losses of affiliated Companies in the раг  exceeding the Сгопр ' share in 
such affiliated Companies аге  not recognized. 

Difference Ьу  which acquisition cosi of identifiaЫe assets, liabilities and contingent liabilities of 
affiliated Companies ехсеедв  the Сзгоыр ' hare in their fair иа1ие  оп  acquisition с!аЁе  гергеео  
goodwill. Goodwill is included in со  of investments and revised for impairment а  а  раг  оЕ  
investment. Difference Ьу  which fair value of the Огоор ' hare in identifiaЫe assets, liabilities апд  
сопЙпео  liabilities of affiliated Companies ехсеедв  acquisition cosi, i.e. сЪсоыо  а  acquisition, is 
recorded гп  Consolidated statement оГ  prof t and loss during acquisition period. 

When the Group's сотрапу  опс!ега1 е  operations with the Гтгоир 's affiliated сотрапу, profits апд  
1ое  are ехс1идед  in the amount оГ  the Ьаге  owning Ьу  the Group in саргна1 of the affiliated 
сотрапу. Losses тау  indicate аЬоо  impairment of гапГеггес! ае  that results in сгеайоо  оГ  
corresponding impairment гееге. 

5.28 	Non-working assets intended for rale 

Long-term assets апд  гопр  оГ  disposing assets are classified а  intended for rale if their Ьоок  
а1ое  Will Ье  reimbursed тагп1у  оо  from иве  in Operating activities, Ьо  from rale. ТЫ  requirement 

is considered to Ье  met if ап  ае  (or а  гоор  of disposing assets) тау  Ье  о1с! in its current 
condition and the probability оЕ  ва1е  is high. Мапаейеп  hould accomplish ва1е  оГ  the ае  within 
оое  уеаг  from the moment of its classification а  intended for ва1е. 

Long-term assets (and group of disposing assets) classified for rale are отеашгес! а  1оп~ег  of rivo: 
Ьоо1 а1ие  а  the moment of such classification and fair а1ые  lens ва1е  expenditures. If fair иа1ие  
less expenditures for sale оГ  non-working ае  intended for ва1е  is 1е 	han its Ьоо! иа1ие, 
impairmen Ьой1с! Ье  recorded in соооНс!аЁес! statement of profit and 1о5 а  1о  from non-
working assets intended for ва1е. Ап  ыЬеЯоео  increase in fair иа1ие  of the ае  lcss rale 
expenditures is recorded with геагс! to accumulated 1о  from impairment that was previously 
recognized for this asset. 

5.29 	Due to other banks 

Due to other banks аге  recorded starting from the moment of allotment of monetary Гпос! or other 
assets to the Group Ьу  рагйег  banks. There non-derivative financial liabilities are recorded а  
amortized cosi. 

5.30 	Customer accounts 

Customer ассопп  гергееп  non-derivative financial ЬаЫНе 	physical регоо , state and 
Corporate clients ой  е 1егоео  accounts and deposits. 

5.31 	issued debt securities 

Issued debt securities include пое , Ьоос! and сег  сае  оЕ  deposit issued Ьу  the Hank. If the 
Bank acquires оп  issued debt securities ннеу  аге  ехс1идед  from the аешео  of financial position, 
and the difference Ьетееп  Ьоо1 а1ие  of а  liabilit5 and рагд  amount is included in other Operating 
гееоые  а  гееппе  from settling indebtedness. 



1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

Open Joint Stock Commercial Bank "Kapitalbank" 
	

28 
consolidated financial statements for the уеаг  ended December 31, 2013 

5.32 	Charter capital 

Common stock and non-cumulative, non гедеетаЫе  preferred shares constitute Charter Capital. 
Charter Capital contributed until January 1, 2006 is recorded а  со  adjusted with regard to 
inflation. Charter Capital contributed after the specified с1ае  is recorded а1 Ыопса1 cosi. Со  
incurred to рау  for Ыгс1 parties' services directly related to the issue of пе 	hares, етсерн  for 
mergers оС  Companies, are recorded а  а  part of саргна1 ас  decreasing the amount received from виси  
issue. Preferred shares subject to оЬНаогу  redemption are classified а  liabilities. Dividends оп  
such preferred Ьаге  аге  гесогдед  in the аешео  of comprehensive income а  interest ехрео ~е~ 
Ьавед  оп  amortized cosi using effective interest гае  method. The Group does по  have preferred 
Ьаге . 

Charter Capital contributed until }аоыагу  1, 2006 is recorded а  со  adjusted with regard to 
inflation. Charter Capital contributed after the specified доне  is recorded а  lцstorical cosi. 
;\dditional рак -1п  capital ергееп  етсе  of сотпЬойоп  to Charter Capital over раг  иа1ие  оЕ  
issued shares. 

5.33 	Additional paid-in capital 

Лdditional paid-in capital гергееп  е1севв  оЕ  contributions to Charter Capital over раг  ‚та1ие  оЕ  
issued Ьаге . 

5.34 	Dividends 

Dividends are recognized а  liabilities and deducted from the capital а  he end of reporting period 
only if Ьеу  шеге  declared Ьefore the end of reporцng period inclusive. Information аЬоо  dividends 
is disclosed in the пое  about ееп  after the end оЕ  reporting period if Ьеу  were declared after 
the end оС  reporting period. payments оЕ  dividends and оЬег  с! iЫз iоп  оЕ  profits аге  таре  оп  
the basic оЕ  net profit оЕ  а  current уеаг  under accounting reporting prepared in accordance with the 
legislation оЕ  Republic оЕ  Ezbekistan. 

Лfter арргоиа1 оЕ  dividends Ьу  епега1 	агеЬо1с!ео  meetin Ье  are recorded in financial 
statements ас  distribution of profit. 

5.35 	Earnings рег  share 

Earnings рег  Ьаге  аге  са1си1анед  Ьу  dividing income or 1о  belonging to the Bank' sharehoЫers 
Ьу  weighted averяge number of сошювоп  participation shares circulating during герогЁ1п  уеаг. 

5.36 	Contingent assets and liabilities 

Contingent аег  are по  recorded in the consolidated statement of financial position, but 
information аЬоп  them is disclosed in consolidated financial аеоюеп 	hen inflow of economic 
Ьепей  related to the ае  is ро~йЫе. 

Contingent liabilities are по  recorded in the consolidated statement оЕ  financial position, but the 
information аЬоо  them is disclosed in consolidated financial аеювеп , ехсер  for са~е  wheп  
disposal of геоюагсе  related to the discharge of the liabilities is unlikely. 

5.37 	Credit related commitments 

The Group а 'аше  credit related commitments, includin оагапЁее , letters of credit and loan 
eтtension commitments. С  агапее , which гергеепю  irrevocaЫe commitments оЕ  the Сгоир  to 
такс  раушеп  in саве  оЕ  сЬеп ' failure to регГогго  their liabilities to 1йгс! parties, Ьеаг  the same 
1eve1 оЕ  credit risks ас  сгес!юс  до. Еоспшегюагу  1еег  of credit, which are 'гшеп  commitments оС  
the Group to make payments оп  behalf of clients in the limits оС  агеес! ашоп  after fu1fi11ment оЕ  
sрecified conditions, аге  соПаега112ес! Ьу  correspondin Ырювеп  оЕ  оосЬ  or твооеагу  deposits 
and, correspondingly, Ьеаг  !ох \тег  levet оЕ  risk Ьап  direct crediting. 1оап  ехепюоп  commitments 
гергееп  outstanding рогооп  of approved for issue 1оап~, аагапее  or letters оЕ  crcdits. 1n 

'1 
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I 	 relation to loan extension commitments the Group is potentially subject to risk о  arisinl; 1ое  ц1 
the amount equal to the юга! amount of outstanding commttments. Nevertheless, ргоЬаЫе  aтount 
оЕ  1ое  is 1е  гЬап  юга! amount of outstanding, commitments, Ьесаиве  the major portion оЕ  loan 

I 

extensions commitments is stipulated Ьу  observance Ьу  clients of specific crediпvortlцness criteria. 

Credit related commitments аге  initially recorded at fair иа1ие. Тнеп, гЬеу  аге  anа1ухед  at the епс! of 
герогйп  period and ас  ге i to геЯесг  the best current estimate. Тне  best estimate оГ  сог  
required for ехесингоп  оЕ  existing commitment is the amount, which the Group would рау  to 
discharge а  commitment at the end оГ  reporting period or шои1д  transfer to а  third рагну  оп  this 
date. 

1 	5.38 Reserves 

Reserves are recognized if the Group because оЕ  certain еепг  in the раг  Ьа  1еуа1 or voluntarily 

I 	accepted liabilities, for settlement оЕ  which the outflow оЕ  геопгсе  is ЫЫу  ргоЬаЫе. ТЬее  
resources constitute future economic benefits and тау  Ье  evaluated with ЫЬ  деугее  оГ  reliability. 

Amount оЕ  reserve for future ехрепе  recorded in accounting system гергеепг  the Ьest estimate 
of the amount required to егг1е  liability deternцned оп  reporting с!аге  with геагс1 to risks and 
uncertainties specifc for виси  liaЬilities. If the amount of reserыe for future ехрепе  is calculated 
Ьавед  оп  Гогесаге 1 cash flows оп  liability settlement, then reserve for future ехрепе  is 
determined а  discounted а1ие  of шсЬ  cash Яох  (if influence of сЬапе  in нгте  иа1ие  of money is 
material). 

If it is ехресге  that payments required t егг1е  liabilities will Ье  partially ог  сотр1ене1у- reimbursed 
Ьу  а  third раггу, соггеропсВп  ассопг  receivaЫe is recorded а  ао  аег  if full confidence exists in 
receipt of ысЬ  reimbursement and if а  possibility exists to геliаЫ  у  evaluate the amount of this 
ассоопг  гесегиаЫе . 

1  5.39 Taxation 

Income нах  expenses/compensations include current and deferred гахе  and аге  recorded in the 
гагегоепг  оЕ  comprehensive income. Тахангоп  ехрепе  are recorded in the financial statements in 
ассогдапсе  with the requirements оГ  existing legislation оЕ  Republic of 	Ье1 Ёгап. Current нах  
раушепг  аге  са1си1анед  оп  the basic оЕ  нахаЫе  income for а  уеаг  with the иве  оf гпсоте  tax rates 
effective during the reporting period. 

Current tax агооопг  гергеепг  funds рауаЫе  to budget or receivaЫe from budget in relation to 
наваЫе  incomes or 1ое  of current or preceding герогйй  periods. In саве  of арргоиа1 for issue оГ  
financial гагеюепг  ЬеГоге  submission оЕ  согге5ропсЬп  нах  гегогп , the taxation figure Ьоп  in 
the financial statements аге  Ьаес! оп  estimated data. 

Deferred income tax is са1си1анед  using the пегЬос! оГ  balance Sheet аег  and liabilities in relation 
to аП  гах  1ое  to Ье  transferred and temporary differences Ьег' ееп  the наваЫе  Ьае  оЕ  аег  and 
liabilities and their net Ьоо! а1ие  for the рпгрое  оЕ  financial statements. 

Deferred tax amounts are evaluated at taxation rates, which actually Ьесогле  effective at the епс! of 

I 

reporting period or which, ас  ехреснед , wi11 Ье  аррliед  during the period оЕ  temporary differences 
restoration or utilization of нах  losses transferred from the previous periods. Deferred нах  аег  and 
liabilities аге  offset agаinst еасн  огЬег, if а  1еуа11у  fixed right to offset current нах  аег  and liabilities 
exist. Deferred нах  аег  in relation to дедиснгЫе  temporary differences and нах  1ое  are recorded 

1 	
to the ехгепг  the ргоЬаЫЬгу  exists to receive sufficient нахаЫе  income, against which the specified 
deductions тау  Ье  снес!. In огс!ег  to determine the amount оЕ  deferred нах  аег , which тау  Ье  
recognized in financial  гагеiтiепгs Ьавед  оп  ргоЬаЫе  terms and amount оЕ  future нахаЫе  income, а  
well а  future ггагеП1е  оЕ  нах  planning, the managem 	m ent judgent is required. 

Могеоуеr, different Operating ехрепвев  аррliсаЫе  to the Bank а1во  exist in Republic оГ  lizbekistan. 
ТЬее  нахев  аге  recorded in the гагеоюепг  of comprehensive income ас  а  рагг  of Operating ехрепе . 

1 
1 
1 
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5.40 	Recognition of revenues and expenses 

Interest revenues апд  expenses аге  recorded in the statement ос  comprehensive income in relation 
to а11 debt instruments оп  the ассгиа1 basic and са1си1анед  using effective interest rale method. 
Effective interest rate method is а  method оЕ  calculating amortized cosi of а  financial ае  or а  
financial liabiliiу  апд  allocating interest revenues апд  interest expenses to the corresponding period. 
ЕЕЕеснгие  interest rate is а  discount rate for estimated future cash рау1веп  or receipts during 
ехресес! duration period of а  financial instrument down to the initial cosi оС  а  financial ас  or 
financial liability. In the ргосе  of calculating effective interest rale the Bank еюае  he cash 
Яот  with геагс! to а11 contractual conditions in relation to а  financial instrument, Ьй  доев  not 
consider Future losses from loans. Such calculation includes а11 commissions and соПесйоп , which 
are рагд  and received Ьу  рагЁ1е  ю  н1ге  contract and which constitute inseparaЫe part of ао  effective 
interest rate, transaction со~tв, ас  well ас  а11 other premiums or discounts. 

Interest revenues include сопрой  revenues received from financial ае  with fised income, 
ассити1анед  discounts and premiums оп  ооге  апд  огЬег  discount instruтents. In саве  о£ arising 
doubt in timely discharge of extended loans, the уаге  revalued down to reimbursaЫe ‚та1ие  with 
suЬsequent recognition of interest revenue based оо  interest rate, which ' та  и~ед  for discounting 
Сыгоге  cash Во' for the ригрове  of evaluating reimbursaЫe иа1ие. 

Commissions and other revenues and expenses are recorded оо  the accrual basic аСгег  deliverv of 
services. Commission revenues for extension of loans, which are not extended уег, Ьин  the 
extension of which is probaЫe, are recorded а8 part of other аег  and are later accounted for 
during calculation of effective interest rate for а  1оап. Commission revenues from organization of 
transactions for third parties, for ехатр1е, acquisition of loans, Ьаге  and other securities or 
acquisition апд  ва1е  of Companies, аге  recorded in the гагсювеог  of comprehensive income ан  
transaction сотр1енгоп. Commission гееоое  from management of investment portfolios and 
other Consulting services are recorded in accordance with conditions о  service сооггасг . 
Commission revenues from management of аег  of investment Соос! аге  recorded proportionally 
to the о1ите  о£ rendered services during the period of deliverin ысЬ  services. Тhе  вате  principle 
ю  аррНес! in relation to the services соооесгес! with ргореггу  management, financial planning, and 
depositary services, which are с!е1юегес! ой  continuing basic during а  1оо  period of tune. 

5.41 	Remunerations to етр1оуее5 and contributions to Social Insurance Fund 

Оп  the геггюгогу  of АериЫгс  of Uzbekistan the Group о-юа!е  contributions under поюйес! осюа1 гах. 
ТЬе5е  contributions are also recorded оп  the accrual basic. Unified social гах  юос1ос!е  contributions 
to Pension Fund. Тне  Сгоир  does not have any отп  pension сЬегое. \)7ае  and salaries expenses, 
contributions to state pension fund and осюа1 юпогаосе  fund, paid annual leaves and sick-leaves, 
Ьооюое  and non-monetary Ьеоеюг  are асстыес! in proportion to с!еЬегу  of corresponding services 
Ьу  the Сгоир' етр1оуеев. 

5.42 	Information Ьу  segments 

Operating segments are separated based ой  internal герогг  оп  the Group' согоропеог  гео1аг1у  
inspected Ьу  а  сьюеС  authoriry responsiЫ  е  for Operating с!есююой  making with the рогрое  of 
а11осагюо  геоогсе  to segments and evaluating регСоггоаосе  геюо1гю . 

Тне  Group еа1оаге  information аЬоо  герогЁ1й  egments in accordance with IFRS. Reporting 
Operating segment ю  eparated if юг  satisfies опе  of the following quantitative гечпюгеютюеог : 

Its revenue from а1ею  to external сНепг  and from ггапасйоо  ith other segments equals 
to Но  1е  than 10°/о  of aggregate revenue — internal and external — of аll operating 
segments; or 

Лbsolute income or 1о5 natio equals to оо  !е  than 10°/о  of the 1ащег  of (i) aggregate 
income of а11 Operating segments not incurring losses; and (ц) aggregate 1о  of ан  Operating 
segments юпсоггюп  losses; or 

Its аег  equal to not !е  than 10°/о  оЕ  aggregate аег  оЕ  аll Operating segments; or 

Its аег  and liabilities еgиа1 to not lens than 10°/о  оf total Capital. 
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In саве  if агеае  revenue from external а1е  hown Ьу  Operating segments equals to 1е 	han 
75°/о  оЕ  organization's revenue, additional Operating segments are ерагаес1 а  reporting segmcnts 
(ееп  if Ьеу  до  not meet quantitative requirements specificd аЬоее) until segments ргеейес! in 
reporting до  not cover а  least 75°/о  оЕ  the Group's revenue. 

5.43 	Foreign currency and precious metals 

Foreign currency гапасЁ1оо  are initially recalculated into the functional currency а1 exchange rale 
оЕ  Central Bank effective ой  transaction доне. Gains and 1ое  arising during recalculation оЕ  
foreign currency operations аге  recorded in the аегосо  of comprehensive income а  revenues 
after deduction оЕ  foreign currency revaluation ехреое . Ыоп-шопеагу  items recorded а  actual 
cosi in foreign currencies аге  геса1си1анед  а1 exchange rate of Central Bank effective оп  transaction 
доне. Non-monetary items recorded а  fair иа1ие  in foreign currencies аге  recalculated а  exchange 
rale effective оп  the с!ас  of fair уа1ие  identification. 

Ой  financial reporting доне  ае  and liabilities of the Group, functional currency of which is 
differem from presentation currency of the Group's герогйщ , аге  recalculated into ЫгЬе1 тs а  
exchange rate оп  герогйо  с!ае, and their profit and lo 	аегоепг  are recalculated а  weighted 
average annual rale. Foreign exchange differences arising during such recalculation аге  recorded а  а  
раг  of other comprehensive income. А  disposal оЕ  с!ацЬег  or associated сотрапу, functional 
currency of which is differem Стою  presentation currency of the Group's герог11о , the оЁа1 
атоыо  hown а  а  раг  оЕ  other comprehensive income, ш1цсн  ге1ае  to such сотрanу, is 
reclassified from other comprehensive income into profit or loss оГ  reporting period. 

Go1d, silver and other precious юеа1 are accounted for in ассогс!аосе  with exchange гае  hat are 
officially established Ьу  Central Bank. Changes in exchange гае  of Central Bank are accounted for 
а  exchange differences а  а  рагЁ  of revenues minus ехретйе  from revaluation оЕ  foreign currency 
in the statement оЕ  comprehensive income. 

5.44 	Future changes in accounting policy 

Staпdards and interpretatioпs issued Ьи( not yet effectiиe 

IFRS 9 "Егпапсiа1 iпstruments" 

IFRS 9, issued Ьу  the геш1 of хо  оС  Ьгее  рЬае  of the IASB'в  work ой  the replacement оЕ  IAS 
39, applies to classification and measurement of financial ае  and financial liabilities а 	ell а  
недуе  accounting. Standard доев  not set the юаос!аог  effective с!ае  and тау  Ье  аррliед  
voluntarily. Applying IFRS 9 wi11 аЕСес  he classification and measurement оЕ  financial  аеts of the 
Bank, but wi11 not аГЕес  he classification and measurement оЕ  Financial liabilities оЕ  the Bank. The 
Bank Will quantify the еЕСес[ after publication of remaining раг  of the standard which wi11 have 
requirements ой  maintaining financial assets. 

Ameпdments to IFRS 10, IFRS 12 апд  1А527 "Inиestmeпt eпtities" 

These amendments Ьесоте  effective for annual periods beginning ой  or after }апыагу  1, 2014, and 
provides exception Стою  requirements in relation to consolidation for entities that гоее  he 
definition оЕ  ао  investment entity according to IFRS 10. According to exception from requirements 
in relation to consolidation investment entities muss account subsidiaries а  fair ‚та1ие  throиgh profit 
or 1овв. The ашеос!шеп  аге  not ехресес! to have ао  еЕЕес  оп  the Bank since попе  оЕ  the Вап ' 
entities meet the definition of ап  investment entity according to IFRS 10. 

Amendmeпts to 15 32 "OfFsettiпg fiпancial ас  апд  financial liabilities" 

These аюеос!юео  clarify the meaning оЕ  Сцф  has а  1еуацу  enforceaЫ  е  right to е -оЕ1". Тне  
amendments also clarify the offsetting criteria to settlement systems which арр1у  го 	ettlement 
mechanisms that are not simultaneous. These amendments Ьесоте  effective for annual periods 
Ьeginning оп  or after January 1, 2014. The аюепс!юеоЁ  are not ехреснед  to have ай  еЕЕес  оп  the 
Bank. 
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Iпterpretatioп  IFRIC21 "Levies" 

Interpretation с1апйе  that ап  entity the oЫigating event that gives rise to а  liabilitl to рау  а  1еиу  is 
the activity that tri}gers the payment о  the 1еиу, а  identified Ьу  the 1egislation. If the 1еиу  is subject 
to а  minimum threshold, recognition о  а  1е"у  liability occurs only аг  the point the minimum 
threshold is breached, and not Ьеоге. Interpretation IFRIC 21 Ьесоте  effective for anпиа1 periods 
beginning оп  or after )апцагу  1, 2014. Тне  Bank considers that Interpretation IPRIC 21 wi11 not 
materially affect the financial гагегпепг . 

Атепдтепнв  to IAS 39 "Novatioп  ofDerivatives апд  Coпtiпuatioп  о[НЫе  Accouпtiпg" 

The amendments introduce а  narrow соре  етсернгоп  that would a11ow the continuation о  недуе  
accounting when а  derivative is novated, subject но  the certain criteria. Тне  amendments Ьссойе  
effective for annuпl periods beginning оп  ог  atter January 1, 2014. Тне  Hank did not have novation 
of derivative financial instruments in the current reporting period. Но'теуег, there amendments Will 
Ье  ассоыпге 1 for in саве  оf а  novation in future. 
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6 	Cash and cash equivalents 

December 31, 	December 31, 

1п  Thousand UZS 2013 	 2012 

Cash 39,238,877 	31,429,640 

Balances оп  current accounts in Central Bank 62,760,792 	1,470,990 

"Overnight" deposits оп  accounts in Central Bank 74,703,578 	57,228,540 

Согге$ропсеп  accounts in other banks 20,398,884 	44,924,481 

Time deposits in other banks with maturity ир  to 90 дауб  64,392,733 	32,631,002 

Тоа1 cash апд  cash equivalents 261,494,864 	167,684,653 

А 	of December 31, 2013 the Group Ьа  Ьа1апсе  оЕ  funds оп  accounts and deposits in 9 banks, 
where Ьа1апсе  of cash еасеед  10 percent оС  the Group' capita1. Тоа1 ашооо  of there funds 
equals to 150,254,047 thousands UZS ог  87.8 percent from оа1 amount оС  соггероп 1еп  funds 
and deposits in other banks. 

А  of December 31, 2012 the Group Ьа  Ьа1апсе  of funds оп  accounts апд  deposits in 7 banks, 
where Ьа1апсе  оС  cash етсеед  10 percent оС  the Group' capitaL Tota1 amount of there funds 
equals to 109,162,082 thousands UZS ог  86.4 percent from оа1 amount of согтероос1еп  funds 
and deposits in other Ьanks. 

"Overnight" deposits in UZS аге  с'еро 1Ёес' in Central Bank а  fixed interest гае  0.02°/о. 

7 	Due from other banks 

December 31, December 31, 

1п  Thousand UZS 2013 2012 

Due from other banks - 28,624,842 

Funds, which аге  subject to any restrictions in use: со~еr ипдег  1еег  of credil 86,269,054 20,198,490 

Тоа1 дие  гогпо  other banks 86,269,054 48,823,332 

In 2013 and 2012 the Group did not сгеае  reserves for impairment of дие  from other Ьanks. 

Ва1апсе  of дие  from other banks, етсеедгпg 10 percent of capital of the Bank а  оЕ  December 31, 
2013 and 2012, аге  reElected in агеае  in ое  6. 

8 	Mandatory reserves in the Central bank of Uzbekistan 

А5 of December 31, 2013 and 2012 the Balance of Маос!а[огу  гееге  in the CBU аютюооп  o 
64,594,770 thousands UZS and 47,100,546 Ьоыапс! UZS, respectively. Аccording to the 
1е 1айоп  оС  Republic оС  Uzbekistan, the Bank is required to deposit ютюапс!аогу  гееге  in the 
CBU оп  the гео1аг  basic. Оп  there amounts interest is not ассгоес! and ЁЬеУ  гергееы  portion of 
the Bank' liabilities with limited иве  opportunities. 

9 	1оап  and advances to customers 

December 31, December 31, 

1n Thousand UZS 2013 2012 

Loans апд  advances to customers 391,491,088 262,121,192 

Net invwtmeHts in financial rent 17,038,421 8,559,538 

Less impairment reserve (15,571,644) (10,414,330) 

Тоа1 loans and advances to customers 392,957,865 260,266,400 

~1s of December 31, 2013 апд  2012 the receivaЫ  е  ассгиед  interest revenues оп  1оап  еgиа1 to 
5,079,016 Ьооапс! 	апд  4,394,932 thousands UZS, respectively. 



	

December 31, 	December 31, 

	

2013 
	

2012 

	

10,414,330 	9,971,465 

	

7,464,213 	5,867,090 

	

(2,306,899) 	(5,424,225) 

	

December 31, 	December 31, 

	

2013 	 2012 1п  Thousand UZS 

1 26,379,721 

11,826,167 

3,019,808 

41,225,696 

22,747,659 
8,805,826 

3,349, 370 

Могае  loans 

Consumer loans 
О0,ег  

Тона1 loans to physical persons 34,902,855 1 
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Тне  наЫе  Ьс1ох  ргееп  he aоalysis of сЬаое  in the impairтent reserve оп  1оап  and advances 
to customers during 2013 and 2012: 

1n Thousand UZS 

Reserve for impairment of оап  and advances to customers 
аз  of 1 January 
Contributione to impairment reserve during the уеаг  
Restoration of previously written-off loans 

Reserve for impairment of loans апд  advances to customers 

Тие  structure оЕ  the Сгоир ' Credit portfolio Ьу  ссот  of есопоту  is presented Ье1ош: 

	

December 31, 	December 31, 

1п  Тозапб  UZS 	 2013 	 2012 

15,571,644 	10,414,330 

Financial services 

Manufacturing 
Тгаде  
Physical persons 

Transport апд  Communications 

Printing industry 
Construction 

Agriculture 
Medical services 

Other зесогз  
Less impairment reserve 

Тона1 loans and advances to customers 

	

75,951,156 	88,922,211 

	

88,136,193 	51,820,506 

	

91,030,558 	39,937,936 

	

41,225,696 	34,902,855 

	

11,926,861 	19,045,491 

	

14,286,336 	8,962,440 

	

17,854,000 	4,866,617 

	

20,686,333 	7,730,629 

	

7,539,524 	 449,387 

	

39, 892, 852 	14, 042, 658 

	

(15,571,644) 	(10,414,330) 

392,957,865 	260,266,400 

Information оп  1оай  issued to physical persons is presented below: 

1 
1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 
1 
1 

I I 

1 

А  оЕ  ДесетЬег  31, 2013 and 2012 ан  loan теге  extended to Companies Operating in Republic of 
Uzbekistan. This гергееп  considerab е  еогарЫс  concentration in оме  region. 

Тне  information аЬоы  hypothecation иа1ие  of collatera1 is presented ЬеIош: 

	

December 31, 	December 31, 

1п  Thousand UZS 	 2013 	 2012 

Rea1 езюаюе 	 230,111,993 	152,806,749 

Тгапзрог[ 	 74,798,838 	42,719,354 

Insurance policy 	 5,383,192 	6,772,597 

Equipment 	 52,680,824 	30,900,643 

Warranties апд  guarantees of third parties 	 21,680,911 	17,105,310 

Cash deposits 	 6,183,914 	6,644,072 

Other collateraI 	 1,151,170 	12,462,544 

1)пзесогеб 	 16,538,667 	1,269,461 

Less impairment reserve 	 (15,571,644) 	(10,414,330) 

Tota1 loans апд  advances to customers 
	

392,957,865 	260,266,400 

Hypothecation а1ие  of collatera1 тау  differ from fair value of со11анега1. 

s of December 31, 2013, balances of loans extended to 11 customers that ехсеед  10 регсеп  of the 
Group' саргна1 еуиа1 to 146,374,376 thousand UZS ог  35.8 регсеп[ from total loans and advances 
Со  customers. 

1 
1 



1 1 1 1 1 1 1 1 1 
1 
1 
1 

Open Joint Stock Commercial Bank "Kapitalbank" 
	

35 
Consolidated financial statements for the уеаг  епдед  December 31, 2013 

А of December 31, 2012, ba1ances of 1oans етtтдед  to 13 с  [оюеi that ехсеед  10 percent of the 
• оор ' Capital еgиа1 to 95, 440,158 thousand UZS or 35.3 percent from total loans апд  ас1 апсс  to 
customers. 

Net investments in financial lease are ргеей[е 1 below: 

December 31, December 31, 
1п  Thousand UZS 2013 2012 

Gross investments in financial lease 27,885,364 13,373,403 

Less: ип-еагпед  income from financial lease (10,846,943) (4,813,865) 

Net investments in financial lease 17,038,421 8,559,538 

Financial lease interest rate is Еiтед  ой  the date of сошхас[ 18В1й8 for the whole 1саве  period. 

The наЫ  е  below рееп  information аЬой  гва[ыг11у  periods of gross and net investments in 
financial 1еаве  а 	of December 31, 2013: 

1п  Thousand UZS нр  to 1 уеаг  1 to 5 years Тоа1 

Gross investments in financial lease 6,294,010 28,229,648 27,885,364 

Less: ип-еагпед  income from financial lease (4,208,649) (6,638,294) (10,846,943) 

Net investments in financial lease 2,085,361 21,591,354 17,038,421 

Тне  наЫе  below реей[ information аЬоон  maturity periods of го  and net investments in 
financial lease а  of December 31, 2012: 

1п  Thousand UZS 
	

1р  to 1 уеаг 	1 to 5 years 	 Tota1 

Gross investments in financial lease 3,953,910 9,419,493 13,373,403 

Less: ип-еагпед  income from financial lease (1,579,373) (3,234,492) (4,813,865) 

Net investments in financial lease 2,374,537 6,185,001 8,559,538 

10 	investments availaЫe for saIe 

Investments аиаг1аЫ  е  for ва1е  аге  the following: 

December 31, December 31, 

1п  Thousand UZS 2013 2012 

Equity securities 3,382,600 3,595,089 

Less impairment гезеге  (477,772) (401,599) 

Net financial assets availaЫe for saIe 2,904,828 3,193,490 

А оГ  December 31, 2013 and 2012 с!еЬ  ecurities до  ПОИ  eкist. 

1 
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Гquity investinents аиаг1аЫе  for ва1е  аге  the following: 

1n Thousand UZS Share 
December 

31, 2013 Share 
December 

31, 2012 

OJSC "Адго  Invest Sug'urta" 13°/о  1,640,092 13% 1,678,650 
Р] ЕС  "Pakhtakor" 8°/о  730,159 8°/о  730,159 
OJSC "Оосоп  уоу-тоу" 12°/о  594,492 12°/о  473,219 
OJSC 1С  "Alskom" 3% 212,622 3% 212,622 
"Qushrobod Agrotex Servis" LLC 15°/о  45,000 15°/о  45,000 
"Вап 1агаго  Savdo Tizimi" LLC 6°/о  42,406 6°/о  42,406 
"Banklararo Kredit Byurosi" LLC 3% 40,000 3% 40,000 
OJSC " е1 	а  да 	ishlab chigarishni tamirlash" 5°/о  28,275 - 

"Вогог, ри1 	а  kredit" LLC 6% 18,132 6% 18,132 
OJSC "Jizzaxpaxtasanoat" 1% 14,271 - 

OJSC "Ga11a-A1teg" 0.4°/о  6,190 

С1) "Kapital Union" unidentified 5,311 unidentified 265,311 
"ЕеУопАдгоеh Servis" LLC 15°/о  4,500 15°/о  4,500 

Association of banks of АериЫ  iс  of Uzbekistan 1°/о  1,150 1°/о  1,150 

'То$1 А 1о  ljara" LLC - - 10% 63,280 

"Kapital Вго " LLC - 10°/о  20,660 

Equity financial assets ауаi1аЫе  for sate 3,382,600 3,595,089 

Less impairment гевеге  (477,772) (401,599) 

Net financial assets ачаi1аЫе  for sate 2,904,828 3,193,490 

Лnalysis of сЬапщев  in reserve for impairment of investments аиаг1аЫ  е  for ва1е  1ыпп 	the уеаг  is 
presented below: 

December 31, 	December 31, 
1n Thousand UZS 2013 2012 

Reserve for impairment of other assets ав  of 1 January 401,599 631,564 

Contributions ю 	impairmeпt reserve 76,173 85,035 

Restoration of reserve for impairment during the уеаг  (315,000) 

Reserve for impairment of other assets 477,772 401,599 

11 	lnvestments in affiliated companies 

Investments in affiliated companies under equity тед  од  are presented below: 

December December 

1п  Thousand UZS 	 Share 31, 2013 Share 31, 2012 

OJSC "Ba1oq'chi" 	 26°/о  820,806 26°/о  820,806 

OJSC "Suпronozigovgatsanoati" 	 20°/о  778,650 20°/о  778,650 

lnvestments in affiliated companies 1,599,456 1,599,456 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
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Charges оЕ  investments in affiliated companies: 

December 31, December 31, 
1п  Thousand UZS 2013 2012 

Оп  1 January 1,599,456 4,866,488 

Acquisition cosi 1,624,911 

Sa1e Ы  investments - (4,866,488) 

Chaпges in classification - 

Changes in fair 	а1ие  (25,455) 

Оп  31 December 1,599,456 1,599,456 

Л  of December 31, 2013 and 2012 assets, liabilities and net income оайНаеd companies for the 
уears ended оп  abovementioned dates were еgиа1 о: 

December 31, December 31, 

1n Thousand UZS 2013 2012 

Tota1 assets 37,373,302 33,327,938 

Tota1 liabilities (7,305,523) (8,504,218) 

Net assets 30,067,779 24,823,720 

The Group's share in net assets in affiliated companies 6,901,377 5,734,279 

Tota1 revenue 60,504,938 49,210,023 

Net income 7,904,989 7,310,155 

The Group's share in net income in affiliated companies 1,725,025 1,688,646 

12 	Fixed and intangiЫe assets 

The Яо ' оf iлед  and intangiЫe assets а  of December 31, 2013 is ргеейе 	below: 

Buildings 	Furniture 
апд  other 	and IntangiЫ  е  

1п  Thousand UZS 	 constructions 	equipment Vehicles assets 	Other Тона1 

Net booi 	а1ие  оп  
December 31, 2012 	 34,960,182 	10,742,645 1,892,213 1,069,984 	1,122,176 49,787,200 

Original cosi 

Ва1апсе  оп  January 1, 2013 	 39,419,985 	17,606,467 3,460,176 2,345,383 	1,163,809 63,995,820 

Acquisitions 	 324,188 	2,782,600 1,127,214 83,875 	 - 4,317,877 

Disposals 	 (405,692) 	(236,898) (215,421) - 	(47,152) (905,163) 

Ва1апсе  оп  
December 31, 2013 	 39,338,481 	20,152,169 4,371,969 2,429,258 	1,116,657 67,408,534 

Accumulated depreciation 

Ва1апсе  оп  January 1, 2013 	 4,459,803 	6,863,822 1,567,963 1,275,399 	41,633 14,208,620 

Depreciation charges 	 2,058,767 	3,008,828 582,879 419,634 	 47 6,070,155 

Disposals 	 (165,939) 	(236,898) (197,104) - 	 - (599,941) 

Ва1апсе  оп  
December 31, 2013 	 6,352,631 	9,635,752 1,953,738 1,695,033 	41,680 19,678,834 

Net booI 	а1ие  оп  
December 31, 2013 	 32,985,850 	10,516,417 2,418,231 734,225 	1,074,977 47,729,700 
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The Яох  оЕ  fiтed and intangib 

1n Thousand UZS 

Net booI 	а1ие  оп  

е  assets а  

Buildings 
ап 	other 

constructions 

oEDecember 31, 2012 is presentcd Ье1ош: 

Furniture 

	

апд 	 lntangiЫe 

	

equipment 	УеЫсе$ 	assets 	Other Tota1 

December 13, 2011 37,370,975 5,167,839 727,444 1,027,671 4,382,299 48,676,228 

Original cosi 
Ва1апсе  оп  January 1, 2012 40,410,499 9,927,503 1,951,257 1,911,563 4,463,149 58,663,971 
Acquisitions 5,799,532 7,824,132 1,617,455 433,820 - 15,674,939 
Disposals (6,790,046) (145,168) (108,536) - 	(3,299,340) (10,343,090) 

Ва1апсе  оп  
December 31, 2012 39,419,985 17,606,467 3,460,176 2,345,383 1,163,809 63,995,820 

Accumulated depreciation 

Ва1апсе  оп  January 1, 2012 3,039,524 4,759,664 1,223,813 883,892 80,850 9,987,743 

Depreciation charges 1,637,991 2,321,930 395,357 391,507 - 4,746,785 
Disposals (217,712) (217,772) (51,207) - (39,217) (525,908) 

Balance оп  
December 31, 2012 4,459,803 6,863,822 1,567,963 1,275,399 41,633 14,208,620 

Net booi 	а1ие  оп  December 
31, 2012 34,960,182 10,742,645 1,892,213 1,069,984 1,122,176 49,787,200 

From fised assets, "Buildings and constructions" о  he Group were evaluated Ьу  ап  independent 
valuator а  о~ December 31, 2011. Va1uatiop was реогше  Ьу  ап  independent firm "INTIL" 11,С  
and Еагг  va1ue «тая  determined. The independent valuator applied different а  ыйп  coefficients and 
market prices оЕ  оЬес  сотрагаЫе  to buildings and constructions оЕ  the Group Ёо  receive market 
иа1ие  оf иа1ианед  оЬес . Changes in abovementioned евае  тау  influence а1ие  оЕ  Ьui1dings. 

Book иа1ие  оЕ  bui1dings include 15,505,902 thousands UZS representing positive revaluation оЕ  the 
Group's buildings. 

13 	Other assets 

December 31, December 31, 
1n Thousand UZS 2013 2012 

Other financial assets 

Ассгиед  interest апд  other income receivaЫe 3,341,419 1,776,856 

Internatioпal раугпеп  systems settlements 679,580 27,096,624 

Unrealised gain from revaluation Ыз' арб  8,520,733 815,057 

Other 9,547,182 1,263,883 

Tota1 other financial assets 22,088,914 30,952,420 

Other non-financial assets 
Prepayment for equipment апд 	оосз  8,800,904 16,587,820 

Other prepaid ахез  2,123,980 2,780,737 

Other properties 290,446 290,446 

Ргераугпеп 	or services 227,821 216,046 

Settlement with bank employees 16,847 66,691 

Low-уа1ие  апд  quick-wearing assets in warehouse 517,902 394,891 

Other 5,323,063 1,712,902 

Тоа1 other поп-financial assets 17,300,963 22,049,533 

[е$$ reserve for impairment (803,419) (316,654) 

Тоа1 other assets 38,586,458 52,685,299 
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8,520,733 

8,520,733 

Foreign сиггепсу  swap contracts 
	

169,209,035 

Tota1 derivative financial instruments 
	

169,209,035 

Тне  наЫе  belo 	1ю'у  he fair иа1ие  of foreign currency swaps, recorded ас  assets, гоеЬег  with 
their notional amounts. Тне  notional amount, гесогдед  gross, is the amount of а  derivative'с  
underlying asset, reference foreign eschange гас  and is the basic ароп  which с1 апе  in the еа1ие  of 
derivatives аге  measured. The notional amounts indicate the ио1ите  of transactions о 	апс1iii а  
the year end and до  not represent Credit risk. 

Foreign currency swaps ас  of December 31, 2013 аге  presented below: 

Fаir а1ие  
1п  Тоап  UZS 	 Notional агпоцп 	 Liabilities 

А  of December 31, 2013 Ьа1айсе  оГ  swap contracts with customer СС  "General Motors 
Uzbekistan", which евсеед  10 percent of the Group'с  capital, equal to 149,749,600 thousand UZS. 
Sа1е  to the customer with repurchasing [его  — 68,000 Ьоап 1 USD. 

Foreign currency swaps ас  оС  December 31, 2012 аге  presented below: 

Fаir а1ие  
1n Thousand UZS 	 Notional amount 	 Assets 	 Liabilities 

1 
1 
1 
1 
1 
1 

1 

1 

1 
Foreign сиггепсу  swap contracts 

Tota1 derivative financial instruments 

43,817, 579 

43,817,579 

815,057 

815,057 1 
сис  of December 31, 2012 Ьа1апсе  of swap contracts with customers С} С  "General Motors 
Uzbekistan" and SE "Polifleks", which етсеед  10 регсеп  оС  the Group'с  capital, Bqual to 
25,792,000 Ьопап  UZS. Sa1e to the customer with repurchasing terms — 10,000 thousand USD 
апд  3,000 thousand USD, respectively. 

dnalysis of charges in reserve for impairment оС  other assets during 2013 and 2012 is presented 
below: 

December 31, December 31, 
1п  Thousand UZS 2013 2012 

Reserve for impairment of other assets ас  of 1 )апагу  316,654 
Contributions to impairment resenre 1,869,520 1,725,847 

Written-off assets (1,382,755) (1,409,193) 

Reserve for impairment of other assets 803,419 316,654 

1 

1 

1 
1 
1 
1 
1 
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14 	Non-working assets intended for sate 

Non-working assets intended for ва1е  аге  the following: 

December 31, December 31, 
1п  Thousand UZS 2013 2012 

Ае(з  
"Карбап1еб" 1.)Е  24,273,132 16,116,669 

Properties аиаг1аЫе  for sate 14,435,256 10,041,647 
"Kapteks" LLC 31,386,568 

Non-working assets intended for sate 38,708,388 57,544,884 

Liabilities 

"Kapsanteks" 1Е  2,278,247 105,719 
"Kapteks" LLC 1,349,741 

Liabilities related to non-working assets intended for sate 2,278,247 1,455,460 

In October 2009 the Group Ба  асыое 1 100о,/о  оЕ  8Ьаге  in capital оЕ  "Kapteks" LLC Operating in 
нетнг1е  industry. The Company was acquired Ьу  the Bank under Decree оЕ  President of Republic оЕ  
Uzbekistan #УП-4053 from November 18, 2008 "On юеае  or СыгЬег  impmvement оЕ  
financial 1аБ1Ь1у  оЕ  entities in real sector оЕ  есопоту", Decree of President of Republic оЕ  
Uzbekistan #П-4010 from November 19, 2009 "On арроа1 оЕ  procedure for realizяtion Б  
commercial Бай1 of economically unsound entities". Investment to charter capital of "Kapteks" 
LLC was equal to 33,398,046 thousand UZS and wаs realized to "Rus Invest Тетнг1е" LLC for the 
amount of 36,000,000 thousand UZS with deferred payment оЕ  7 ‚саг , accruing and repaying оЕ  
interest ой  асниа1 balance оЕ  debt Ьу  the eтisting refinancing rale оЕ  CBU Ю . Т1цв  ае[ was 
reclassified to 1оап. 

UE "Kapsanteks" was founded in 2011 in Еойв  оЕ  а  Unitary Enterprise оЕ  the Bank in ассосхЗайсе  
with the legislation оЕ  Republic оЕ  Uzbekistan. UE "Kapsanteks" is а  1еуа1 ыссеог  of Open Joint 
Stock Сотрапу  "Ки1о1" that was accepted to Ьа1anсе  Sheet at zero cosi under Decree оЕ  President 
оЕ  Republic оЕ  Uzbekistan #УП-4053 from November 18, 2008 "Оп  measures for fiirther 
improvement оЕ  financial stability of entities in геа1 sector of есопоту", Decree оЕ  President of 
Republic оЕ  Uzbekistan #П-4010 from November 19, 2009 "On арргоиа1 оЕ  procedure for 
realization Бу  commercial Бай1с  оЕ  economically unsound entities" and decision оЕ  State 
Commission ой  realization оЕ  есопотiса11у  unsound entities to commercial Бай! #1 from 
апоагу  14, 2011. The principal activity is manufacturing of sanitary ware from ceramics. Тhе  Group 

shpuki invest in ЫЕ  "Kapsanteks" по  1е  than 9.5 million USD. UE "Kapsanteks" was reltiэ tered 
оп  Apri1 1, 2011 in Апгеп  1отп. Тне  Bank'э  investment to charter capital оЕ  ['Е  "Kapsanteks" а5 
of December 31, 2013 equals to 17,398,042 thousands UZS. 

А5 оЕ  December 31, 2013 the total amount of assets and liabilities оЕ  "Kapsanteks" ЫЕ  'а  equal to 
24,273,132 thousands UZS and 2,278,247 thousands UZS, respectively. There is по  income ог  1о55 
from discontinued operations of "Kapsanteks" UE. 

Л5 of December 31, 2012 the total amount оЕ  assets and liabilities оЕ  "Kapsanteks" ЫЕ  ' а  equal to 
16,116,669 thousands UZS and 105,719 thousands UZS, respectively. Тнеге  is по  income ог  1055 
from discontinued operations оЕ  "Kapsanteks" LIE. 

А5 ос  December 31, 2013 and 2012 properry availaЫe for ва1е  \У 5 еgиа1 to 14,435,256 thousand 
UZS and 10,041,647 thousand UZS, respectively. 'Гне  Group muss эе11 the ргорег1у  received against 
redemption оЕ  the 1оan withiп  than опе-уеаг  period. 
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15 	Due to other banks 

December 31, December 31, 
1п  Thousand UZS 2013 2012 

дие  to other banks 13,213,200 39,666,000 
Correspondent accounts of other banks 387,673 96,454 

[оап$ received from Central Bank 121,020 124,048 

Ассгие 	п1еге$ рауаЫе  1,780 41,488 

Tota1 дие  to other banks 13,723,673 39,927,990 

А о  December 31, 2013 the Group ! а  unds of 2 banks, balances оЕ  ш1цсн  елсеед  thc Group's 
10 percent capital. Aggregate amount of these funds equal to 13,254,143 Ьоап 1 UZS ог  96.6 
percent of оа1 дие  to other banks. 

As оЕ  December 31, 2012 the Group has Еыпя  of 2 banks, Ьа1апсе  оЕ  \УЫсЬ  ехсеед  the Group's 
10 percent capital Aggregate amount оЕ  these funds еgиа1 to 36,667,407 ЁЬосеаос! [Г/ or 91.8 
percent of оа1 дие  to other banks. 

16 	Customer accounts 

December 31, December 31, 
1п  Thousand UZS 2013 2012 

Legal entities 
Demand deposits 394,216,652 298,568,314 

Time deposits 70,121,699 54,912,752 

Physical рег.опз  
Demand deposits 74,979,970 37,392,801 

Time deposits 284,007,545 200,828,140 

Ассгиед  interest рауаЫе  3,242,921 3,331,991 

Тона1 customer accounts 826,568,787 595,033,998 

А of December 31, 2013 the Group Ьа  eight customers, whose balance елсеед  the Group's 10 
percent capital. Aggregate amount of these Еойс! equal to 82,148,212 Ьоыапс! UZS or 9.9 percent 
оЕ  нона1 customer accounts. 

А of December 31, 2012 the Group has twelve customers, whose Ьа!апсе  ехсеед  the Group's 10 
percent capital. Aggregate amount of these Еппс! equa1 to 76,897,421 thoиsanд  UZS or 12.9 percent 
of total customer accounts. 

А оЕ  December 31, 2013 and 2012 customer accounts in the amount of 98,293,621 thousands UZS 
and 47,431,519 thousands UZS were used а  соПаега1 against 1еЁег  оЕ  Credit issued Ьу  the Group, 
а 	ell а  other operations related ю  contingent liabilitie. 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
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Analysis of funds о  clicnts Ьу 	есЁоп  of economy is ргеспс { ЬеIош: 

December 31, 

42 

December 31, 
In Thousand 1 З  2013 2012 

Physical регзопз  351,272,359 238,220,941 

Manufacturing 123,211,526 64,380,214 

Transport апд  Communications 44,059,421 40,130,658 
Тгаде  161,637,524 90,145,965 

Other services 57,917,697 50,511,134 

Education апд  research 5,615,935 26,358,709 

Construction 34,507,822 15,173,835 
Culture апд  аrt 846,564 12,051,209 

Industry 23, 389, 817 12, 738, 521 

Social funds 1,145,434 3,508,092 
lnsurance 10,418,600 3,435,627 
Agriculture 5,287,893 6,890,757 
Investments in financial sector 5,216,123 1,975,973 

Other 2,042,072 29,512,363 

Tota1 Customer accounts 826,568,787 595,033,998 

17 	issued debt securities 

Issued debt securities are the following: 

Repayment date Аппиа1 December 31, December 31, 

1п  Thousand UZS (month/уеаг) соироп  гае  2013 2012 

Subordinated bonds: November 2019 12.0°/о  5,151,233 5,151,233 

Мау  2017 14.0°/о  2,032,219 2,539,315 

August2014 14.0°/о  4,141,151 2,070,575 

Certificates of deposits, including: June 2014 9.5% 10,000,000 - 

December2014 10.0°/о  1,100,000 - 

Apri12014 10.0% 500,000 

October 2014 12.0°/о  300,000 - 

October 2014 10.0°/о  300,000 - 

September 2014 12.0°/о  200,000 - 

Ju1y 2013 11.0°/о  - 200,000 

February 2013 12.0% 100,000 

December 2013 12.5% 50,000 

Savings certificate January 2013 24.0°/о  28,571 
Тона1 issued debt securities 23,724,603 10,139,694 

Тне  Group is пог  obliged Ёо  Со11о  any financial ratios ю  relation to issued debt securities specified 
аЬоуе. 

А of December 31, 2013 the Group Ьа  Ьа1апсе  оп  debt securities оf опс  Chem, which ехсеед  the 
• оыр' 10 ресеп  Capital. Тне  amount equals to 12,870,575 thousand UZS ог  54.2 ресеп  of оа1 
issued debt securities. 

А оС  December 31, 2012 the Group Ьа  по  Ьа1аосе  оп  deb есогюйс , ЫсЬ  ехсеед  the Стор' 
10 регсеп  Capital. 
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Consolidated financial statements for the уеаг  ended December 31, 2013 

18 	Other attracted funds 

Other attracted funds аге  the following: 

December 31, December 31, 
1n Thousand UZS 2013 2012 

Financing ехнепдед  by 1оса1 financial institutions 1,559,102 2,135,207 

Other attracted funds 1,559,102 2,135,207 

The Group доев  по  have any obligations to follow any financial ration in relation to other attracted 
ппс1 	specified аЬоие. Other attracted funds аге  Уа1иед  а  amortized cosi. 

19 	Other liabilities 

December 31, December 31, 
1п  Thousand UZS 2013 2012 

Other financial liabilities 
Оеегтес  income 4,987,835 1,156, 296 
Dividends рауаЫе  1,288 1,568 

Other сееггес  income 202,516 1,733,850 

Tota1 other financial liabilities 5,191,639 2,891,714 

Other non-financial liabilities 
РауаЫе  for services 2,305,634 76,793 
Other taxes рауаЫе  650,918 502,777 

Other 543,444 145,588 

Tota1 other non-financial liabilities 3,499,996 725,158 

Tota1 other liabilities 8,691,635 3,616,872 

20 	Charter capital 

Declared, issued and fully paid-in capital includes the following components: 

Declared 	lssued Paid-in Tota1, with 
charter 	charter charter regard to 

1п  Thousand UZS 	 capital 	capital capital inflation 

Ва1апсе  оп  December 31, 2011 	 33,000,000 	33,000,000 33,000,000 31,631,797 

Increase 	 20,000,000 	10,000,000 2,285,393 2,285,393 

Ва1апсе  оп  December 31, 2012 	 53,000,000 	43,000,000 35,285,393 33,917,190 

Increase 	 - 	 - 7,714,607 7,714,607 

Ва1апсе  оп  December 31, 201з 	 53,000,000 	43,000,000 43,000,000 41,631,797 

А11 common Ьаге  have раг  иа1ие  оС  10 000 UZS рег  Share. Г,асн  Share гапЁ  опе  voting riht. 

А  of December 31, 2013 and 2012 the Group доев  по  have ргеСегге  аЬаге . 
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Consolidated financial statements for the уеаг  епдед  December 31, 2013 

Changes in циantity оЕ  shares in circulation for the years ае  presented Ье1о\: 

Declared 
charter capital 

lssued 
charter capital 

Paid-in 
charter capital 

Ва1апсе  оп  December 31, 2011 3,300,000 3,300,000 3,300,000 

lssue of соттоп  shares 2,000,000 1,000,000 228,539 

Balance оп  December 31, 2012 5,300,000 4,300,000 3,528,539 

1$ е  of common shares 771,461 

Ва1апсе  оп  December 31, 2013 5,300,000 4,300,000 4,300,000 

21 	Additional paid-in capital 

Additional paid-in саргна1 equals to the amount Ьу  'уЫсЬ  contributions to capital етсеед  раг  vahre 
оЕ  issued shares. А  оЕ  December 31, 2013 ацд  2012 additional paid-in capital equals to 350,000 
[Ьопап  Ы 5 and 227,483 [Ьап  UZS, respectively. 

22 	Accumulated comprehensive income 

According to the legislation оЕ  Republic of Uzbekistan the Group тау  distribute in forгn оЕ  
dividends only accumulated retained еаггыщ 5 under the Огоыр ' financial statements, prepared in 
accordance with the legislation оЕ  Republic of Uzbekistan. According to the legislation the Group 
should сгеае  reserve fund in the amount по  less [Ьап  15 регсеп[ оЕ  Charter Capital. 

In 2013 and 2012 по  dividends were paid. 

Тне  Яо\ т  оЕ  retained earnings of the Group for the уеаг , gccordiep to IFRS, is presented beloes: 

Revaluation 

Retained 
earnings / 

(accumulated 
Accumulated 

comprehensive 
1п  Thousand UZS fund loss) income / (loss) 

Ва1апсе  оп  December 31, 2011 13,396,762 (16,836,175) (3,439,413) 

Increase, profit for 2012 3,741,008 3,741,008 

Ва1апсе  оп  December 31, 2012 13,396,762 (13,095,167) 301,595 

Disposal of fixed assets (237,722) 237,722 

Increase, profit for 2013 13,605,962 13,605,962 

Balance оп  December 31, 2013 13,159,040 748,517 13,907,557 
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Consolidated financial 1а1еглеп1з  for the уеаг  епдед  December 31, 2013 

23 	Net interest income 

Уеагепдед  
December 31, 

Уеагепдед  
December 31, 

1п  Thousand UZS 

lnterest income 

2013 2012 

Loans апд  advances to customers 53,219,492 35,274,806 
Due from other banks 3,155, 590 548,791 
Other interest income 664,612 358,451 

Tota1 interest income 

lnterest expense 

57,039,694 36,182,048 

Customer accounts 31,798,841 22,452,817 

Funds under issued debt securities 1,740,650 1,793,555 
Due to other banks 418,917 1,166, 905 
Other interest expense 1,504,594 707,450 

Tota1 interest expense 35,463,002 26,120,727 

Net interest income 21,576,692 10,061,321 

24 	Commission income and expense 

Уеагепдед  Уеаг  егкiесi 
December 31, December 31, 

1п  Thousand UZS 2013 2012 

Commission income 
Commissions for foreign exchange traпsactions 26,614,877 19,815,823 
Commissions for settIement operations 25,113,096 14,233,890 
Commissions for guarantees and Ietters of Credit 10,159,543 7,550,442 
Transactions with plastic cards 6,357,509 4,847,923 
Commissions for encashment 1,403,194 1,157,455 
Registration Ы  import апд  ехрог1 соп1гас1з  315,365 222,665 

Other 889,840 2,592,288 

Tota1 commission income 70,853,424 50,420,486 

Commission expense 
SettIement operations 3,270,676 2,811,287 
Commissions to other banks 3,185,033 3,232,408 
Commissions for encashment 2,468,267 1,366,205 
Commissions for plastic саг 1б  1,399,326 1,11 1,450 
Commissions for foreign exchange transactions 673,522 540,708 
Software support 579,399 365,991 
Transactions with securities 65,457 100,512 
Other 1,331,974 610,924 

Tota1 commission expense 12,973,654 10,139,475 

Net commission income 57,879,770 40,281,011 
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Consolidated financial statements for the уеаг  епдед  ДесетЬеГ  31, 2013 

25 	Net gain оп  foreign exchange operations 

Ne 	аю  оп  foreign exchange operations are the follrnving: 

Уеаг  еп iесi 
December 31, 

Уеаг  епсiе  

December 31, 
1п  Thousand UZS 2013 2012 

Тгаде  operations, net (5,333,296) 51,822 

Exchange differences, net 8,926,049 1,235,867 

Net gain оп  foreign exchange operations 3,592,753 1,287,689 

26 	Operating expenses 
Уеаг  епсiе  Уеагепдед  

December 31, December 31, 

1п  Thousand 1 З  2013 2012 

Salaries апд  bonuses 19,467,214 13, 410, 062 

Other (ахеб , ехсер( for income tax 8,214,789 5,066,040 

Depreciation and amortization 6,070,155 4,746,785 

Single social tax 4,876,647 3,522,540 

Financial aid to employees 2,058,475 3,951,473 

Security 4,225,780 4,176,815 

Membership (еез  6,018,721 3,210,466 

Rent 1,544,151 1,363,955 

Communication 1,710,879 1,405,226 

Office supplies 1,580,843 1,282,205 

Repair 1,147,931 1,049,183 

Advertising 730,118 798,740 

Charity апд  sponsorship 2,633,632 440,513 

Traveling expenses 888,060 342,321 

Professional services 303,378 361,549 

Other етр1оуее  expenses 367,998 538,490 

Vehicles maintenance expenses 447,446 416,411 

Representatioп  expenses 90,520 129,628 

lnsuraпсе  93,671 112,794 

Subscription expenses 54,374 47,868 

Other 577,005 528,421 

Tota1 Operating expenses 63,101,787 46,901,485 

27 	income tax 

The Bank ргераге  ах  calculations for current period Ьаес1 оп  data of ах  accounting effectuated in 
accordance with the requirements of tax legislation оЕ  Republic of Uzbekistan that тау  differ from 
I FRS. 

Тhе  differences between the IFRS and ах  1egislation оС  Republic of UzЬekistan result in emergence 
оЕ  certain temporary differences between the net Ьоок  values оf воте  assets and liabilities for the 
рurposes оЕ  preparing financial statements and for the рurposes оЕ  calculating the Ваик's income 
tax. 

Тне  income (profit) ах  is ассгыес{ Ьу  the Bank in accordance with the Тах  Соде  оЕ  Republic оС  
Uzbekistan. Тне  effective income (рго ) tax rate for the Ьай1 in 2013 and 2012 га  15 регсеп ( 
applied to нахаЫе  income. 

In accordance with the tax 1egislation оЕ  Republic of Uzbekistan the Bank а1 о  раув  other ахе  and 
contributions related [о  its Operating activities. 

Deferred ахе  represent net tax еЕСес  from temporary differences among accounting cosi оf assets 
and liabilities for the ршрое  оЕ  financial statements and the aгnount 1еептйвес1 for taxation 
рurposes. Тетрогагу  differences оп  December 31, 2013 and 2012 are mainly related to different 
теЬос1 for accounting for revenues and expenses, а  \УеТТ  а 	ith accounting cosi оЕ  certain assets. 
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Тах  effect Егот 	шрогалт  differences а  оi December 31, 2013 and 2012 is the following: 

	

Уеаг  епесi 	Уеагепдед  

	

December 31, 	December 31, 
1п  Thousand UZS 2013 2012 

DeductiЫe temporary differences: 
Reserveforassets 120,513 1,120,042 

Other 153,402 183,030 

Tota1 deductiЫe temporary differences 273,915 1,303,072 

ТахаЫе  (етрогагу  differences: 
Recovery of provisions оп  assets 686,535 
йхес  and intangiЫe assets 50,839 724,997 
Other 17,075 

TotaI нахаЫе  егпрогагу  differences 754,449 724,997 

Net deferred tax liability (480,534) 578,075 

Тне  relationship between Ёах  expenses and accounting income for the уеаг  ended December 31, 
2013 and 2012 is the following: 

Уеагепдед  
December 31, 

Уеагепдед  
December 31, 

1п  Thousand UZS 2013 2012 

income ЬЫоге  income tax 16,306,156 5,993,858 

Тах  а! estaЫished га!е  (15%) 2,445,923 899,079 
Infrastructure development tax (1,108,819) (206,805) 
Non-deductiЫe expenses 2,827,062 111,316 
Revenues received (113,835) (327,702) 

1псоте  tax expenses 4,050,332 475,888 

Current income tax expenses 3,564,506 762,314 

Ехрепзе$/(геепце$) from deferred income tax 480,534 (21,876) 

1псоте  tax expenses 4,045,040 740,438 

Deferred tax assets 

Beginning of the уеаг  (1,929,388) (2,016,099) 

Change in deferred income tax гесогдед  а 	income (480,534) 86,711 

Епд  of the уеаг  (2,409,922) (1,929,388) 

28 	Earnings рег  share 

Basic earnings per Ьаге  are са1с 1аЁес1 Ьу  dividing net рюБ , attributaЫe to соттоп  stock, Ьу  
weighted average number of оп  ао iiо  ordinary shares during the уеаг  less average погяЬег  of 
ordinary Ьаге  repurchased Ьу  the Bank from shareholders. 

Тне  Bank does not have ordinary shares potentially diluйng earrцngs per share. ТнегеЬу, diluted 
earnings per share equal to Ьasic earnings per Ьае. 

Уеагепдед  
December 31, 

Уеаг  епсес  
December 31, 

2013 2012 

Net profit distributaЫe to shareholders (thousand UZS) 13,605,962 3,741,008 

Weighted average quantity of outstanding ordinary shares (пцгпЬег) 3,779,944 3,312,281 

Basic апд  diluted Earnings рег  Share (UZS) 3,600 1,129 

In 2013 and 2012 the Bank 1к1 по  рау  аиу  dividends. 
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29 	Contingent financial liabilities 

29.1 insurance 

Тhе  Group has not Еи11у  implemented insurance of fixed assets, insurance against discontinuation of 
асЁ1уШе , or insurance against НаЫНт  of third parties in relation to properry or ecological датаgев  
arising from defective equipment or from principal ас 1У1 у  of the Group. Ып1е  he Group obtains 
adequate insurance coverage there is а  risk that 1о  or дата~е  of its ае  тау  negatively influence 
the activities апд  financial position ОС  the Group. 

29.2 	Legal issues 

In the сооое  of ordinary activities the Group is ай  oЬject оС  1еgа1 actions and claims. In the opinion 
of the management, ргоЬаЫе  liabiliцes (if exist) arising in result of ысЬ  асйоо  or claims Will not 
materially influence the financial position or performance of the Group in future. 

29.3 	Тах  legislation 

Currently legislation of Republic of UzЬekistan comprises several normative асг  that геы1аге  
system оЕ  гахе  paid to the budget of АериЫ  tc of Uzbekistan and 1оса1 state Ь  с' еi. Тневе  нахев  
comprise Уа1ие  аддед  [ах, гпсоте  [ах, готе  other гахс  and social гахе . Тах  legislation оЕ  Republic 
оЕ  Uzbekistan аПо 	different interpretations and is subject to frequent сЬаое . ОГгео  there are 
different opinions concerninщ  interpretation оЕ  гео1агогу  documents both among different 
1ераггшеог  and withц7 опе  department (i.e. State Тах  Comтittee and its inspectorates). This 
сгеа[е  uncertainry and grounds for many агошеог . Тах  returns and other 1еуа1 commitments 
(е.., issues of customs and foreign ехсЬапс  гео1айоп ) are subject to revisions and inspections Ь}' 
different bodies that have 1еуа1 power to implement significant disciplinary actions (е.., Eines and 
penalties) and that тау  Со11о  more strict position in interpretation оЕ  legislation and inspection оЕ  
[ах  герогг . Л  а  result, [ах  authorities тау  question гЬое  transactions and accounting principles 
that теге  not questioned earlier. осЬ  situation сгеаге  ЫЬег  рс-оЬаЫЬгу  that нат  risks wi11 arise in 
Republic оЕ  Uzbekistan, compared to countries with more с1ее1орес1 taxation systems. Тах  
inspections тау  cover three Calendar уеас- оЕ  activities that дггесн1у  Еогео  the уеас- оЕ  inspection. 
Under сег[аш  соо  1iгiоо  earlier periods тау  а1во  Ье  inspected. 

А  аг  December 31, 2013 the management considers that п  аррНе  adequate interpretation of the 
existing legislation and the Сгоир 's position in relation но  fax, сыс-геосу  and customs issue 	с1! Ье  
орроггес' Бу  Controlling authorities. 

29.4 	Credit related commitments 

Тне  main оЬесйуе  оЕ  there instruments is ansurance оЕ  extending funds to customers а  оеес' 
arises. The total агоопог  of liabilities under оагао[ее , letter оЕ  credits and outstanding credit Ное  
does not necessarily гергеепг  future саЬ  claims, Ьесаше  the expiration ог  termination of the 
specified liabilities without extending Еоос' to the Ьогго' тег  is а1во  possiЫ  е. Nevertheless, potential 
risk exists, [Баг' 	hy the statement оЕ  financial position атопу  other liabilities under оагаогееs 
includes геег'те  for credit related commitments in relation to юес' ыагао[ее  с'ереос'юо  оп  the 
financial position оЕ  а  Client. In relation to the liabilities under extension оЕ  credits and outstanding 
credit Ное  the Bank is in !е  ех[ео[ subject to risk оС  emergence of losses, Ьесаиве  in сае  of 
impairing extended 1оао  the Bank wi11 not distribute remaining amounts. That is Бу  гесг'ге  for 
гЬее  contingent credit related commitments is equal to хего. 

The Ес-опр' credit related commitments are the following: 

Уеаг  епдег1 
December 31, 

Уеаг  ended 
December 31, 

1п  Thousand 1)23 2013 2012 

Letters of credit апд  other contingent liabilities related to settlement 
operations 77,239,565 47,421,632 

Issued guarantees апд  similar commitments 24,258,282 17,188,521 

1.оап  extension commitmeпts 2,441,528 4,150,764 

Тоа1 credit related commitments 103,939,375 68,760,917 
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30 	Related parties transactions 

For the ригрове  of there financial statements р1ерагаЁюп  the parties are regarded а  аСае  if опе  
Ы  them Ьа5 а  possibjlity to either control апоЬег  or silmificantly influence its ргосе  of financial 
and Operating decision-making, а 	ated in IAS 24 "Related party disclosures". \ Ъеп  considering 
а11 possiЫe interrelations with related parties, опе  сопы1ег  the economic substance оf висн  
interrelations, Ьо  пы  their 1еуа1 form Only. 

In the соше  оГ  ordinary activities the Сгоир  performs transactions with its principal агеЬо11ео , 
directors, а 	ell а  other parties. There transactions comprise effectuation оf payments, issue of 
loans, mobilization оЕ  deposits, issue of guarantees, financing trade апд  foreign eschanщe 
operations. According to the Сгоор ' ро1гсу, а11 transactions with related parties аге  performed оп  
the вате  сопс1шоп  а  ith independent parties. 

Ва1апсе  а  he уеаг  епс! and volumes of performed transactions with related parties for 2013 агс  
ргеепес1 below: 

Tota1 Ьу  
саедогу  in 

ассогдапсе  with 

	

Transactions 	items of 

	

with related 	financial 
1п  Thousand UZS 
	

parties 	statements 

АеЁ  
[оапз  апд  advances to customers 	 29,657,086 	408,529,509 
- Parent company 	 25,632,039 
- Parties with joint control ог  significant influence оп  the Group 	 4,025,047 

Provision оп  impairment of loans апд  advances to customers 	 1,999,848 	15,571,644 
- Parent company 	 794,434 
- Parties with joint control ог  significant influence оп  the Group 	 1,205,414 

liabilities 
Customer accounts 	 29,062,781 	826,568,787 
- Parent сотрапу 	 25,632,040 
- Parties with joint control ог  significant influence оп  the Group 	 3,430,741 

lssued debt securities 	 1,015,123 	23,724,603 
- Parent сотрапу 	 206,049 
- Parties with joint control ог  significant influence оп  the Group 	 809,074 

Other attracted funds 	 1,559,102 	1,559,102 
- Parent сотрапу 	 1,559,102 

1псоте  апд  ехрепзе  
1пегеб  income 	 4,354,145 	57,039,694 
- Parent сотрапу 	 3,700,491 
- Parties with joint control ог  significant influence оп  the Group 	 653,654 

Interestexpense 	 516,886 	35,463,002 

- Parent company 	 508,318 
- Parties with joint control ог  significant influence оп  the Group 	 8,568 

Commission income 	 537,193 	70,853,424 
- Parent сотрапу 	 324,403 
- Parties with joint control ог  significant influence оп  the Group 	 212,790 

Extended guarantees апд  similar liabilities 	 7,357,906 	103,939,375 
- Parent сотрапу 	 7,188,160 
- Parties with joint control ог  significant influence оп  the Group 	 169,746 

Renumeration to key гаападегаеп  personnel 	 1,945,974 	19,467,214 
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Ва1айсе  а1 the уеаг  end and volumes of performed гапас 1оп  with related ра1Ё1е  for 2012 are 
presented be1ow: 

Tota1 by 
саедогу  in 

ассогдапсе  with 

	

Transactions 	items of 

	

with related 	financial 
1п  Thousand UZS 
	

parties 	statements 

Assets 
[оап5 and advances to customers 	 15,050,983 	270,680,730 
- Parent сотрапу 	 659,700 
- Parties with joint control ог  significant influence оп  the Group 	 14,391,283 

Provision оп  impairment of loans апд  advances to customers 	 287,826 	10,414,330 
- Parties with joint control ог  significant influence оп  the Group 	 287,826 

Liabilities 
Customer accounts 	 4,241,686 	595,033,998 
- Parent company 	 3,553,003 
- Parties with joint control ог  significant influence оп  the Group 	 688,683 

lssued debt securities 	 200,000 	10,139,694 
- Parent сотрапу 	 200,000 

Otherattractedfunds 	 2,135,207 	2,135,207 

- Parent company 	 2,135,207 

/псоте  and expense 
lnterest income 	 1,875,248 	36,182,048 
- Parent сотрапу 	 11,414 
- Parties with joint control ог  significant influence оп  the Group 	 1,863,834 

lnterest expense 	 50,744 	26,120,727 

- Parent сотрапу 	 40,226 
- Parties with joint control ог  significant influence оп  the Group 	 10,518 

Commission income 	 251,472 	50,420,486 
- Parent сотрапу 	 106,907 
- Parties with joint control ог  significant influence оп  the Group 	 144,565 

Ехепес  guarantees and similar liabilities 	 6,087,060 	17,188,521 
- Parent сотрапу 	 6,087,060 

Renumeration to key management personnel 	 1,987,437 	13,41 0,062 

31 	Fair ',а1ие  
Fair а1ие  is determined а  а  price, аг  which 3n instrument тау  Ье  eтchanged in а  current 
transaction among interested parties willing to make а  деа1 оп  юаг1 е  conditions, othe Ьап  forced 
ог  liquidation ва1е. Тне  Ье  conFrmation of fair иа1ие  is а  financial instrumen 	1ое  оп  active 
гоаг1 еЁ. А8 аг  а  there is по  liquid шаг1 е  for the шаог  раг  оf the Вап1' financial instruments, 
therr fai а1ие  should Ье  estimated based оп  current state of the market and specific го  related to 
the particular instrument. Тне  е  iiае  presented below тау  по  соггероп 1 to the amounts the 
Bank тау  receive from the market sale оГ  ех1 Йп  Portfolio of the particиlar instrument. 
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Тне  е  iшае  of fair иа1ис  of the Вапк'5 financial instruments а  оЕ  December 31, 2013 are 
ргеепсс1 Ье1ош: 

In Thousand 12З  Level 1 Leve12 Leve13 
То1а  

fаir ‚,а1ие  
То1а  

booi 	а1ие  

Financial assets 

Cash and cash equivalents - 261,494,864 - 261,494,864 261,494,864 
Due from other banks - 86,269,054 - 86,269,054 86,269,054 

Мапа1огу  reserves in the Central Bank of 
Uzbekistan - 64,594,770 64,594,770 64,594,770 
Loans апд  advances to customers - - 392,957,865 392,957,865 392,957,865 
lnvestments availaЫe for sate 2,904,828 - 2,904,828 2,904,828 
lnvestments in associate companies 3,193,490 - 3,193,490 3,193,490 
Otherfinancial assets - - 22,088,914 22,088,914 22,088,914 

Financial liabilities 
Due to other banks - 13,723,673 - 13,723,673 13,723,673 
Customer accounts - - 826,568,787 826,568,787 826,568,787 
lssued сюеью  securities 23,724,603 23,724,603 23,724,603 
Other attracted funds 1,559,102 1,559,102 1,559,102 
Otherfinancialliabilities - - 5,191,639 5,191,639 5,191,639 

The ейвае 	оЕ  fair 	а1ие  
presentcd below: 

1п  Thousand UZS 

оЕ  the Вацк'в  financial 

Level 1 	[ее1 2 

лагоей 	а  

Leve13 

of December 31, 2012 are 

Tota1 	 Tota1 
fаir 	а1ие 	book уа1ие  

Financial assets 

Cash апд  cash equivalents 167,684,653 167,684,653 167, 684,653 

Due from other banks 48,823,332 48,823,332 48,823,332 

Mandatory reserves in the Central Bank of 
Uzbekistan 47,100, 546 47,100,546 47,100,546 

Loans апд  асапсез  to customers 260,266,400 260,266,400 260,266,400 

lnvestments availaЫe for sate 3,193,490 3,193,490 3,193,490 

lnvestments in associate companies 1,599,456 1,599,456 1,599,456 

Other financial assets 30,952,420 30,952,420 30,952,420 

Financial liabilities 
Due to other banks - 39,927,990 39,927,990 39,927,990 

Customer accouпts - 595,033,998 

lssued 	еЬ1 securities 10,139,694 10,139,694 10,139, 694 

Other attracted funds 2,135, 207 2,135,207 2,135,207 

Other financial liabilities 2,891,714 2,891,714 2,891,714 

Тне  Bank applies the following methods and assumptions to estцnate the fair иа1ие  of the 
abovementioned financial instruments: 

Fiпancial iпstrumeпts recorded а( fair иа1ие  

Cash and cash equivalents, financial assets and liabilitie а1оаес1 аю  fair а1ие  through ро  ог  1о  
and financial assets availaЫe for а1е  are recorded in the юаегоео  of financial position а  Еагг  иа1ие. 
For certain financial assets availaЫe for sale there are по  external inдependent шаге 	otes. Fair 
иа1ие  of there assets was estimated Ьу  the Bank Ьавед  оп  results оЕ  гесей  ale оЕ  Ьаге  in 
organizations — investment оЬес  — to ооге1аес1 thirд  рагюае , analysis оЕ  other information, such 
а  discounted cash flows and financial information аЬоы  orgaiцzations — invesunent оЬес , а  e11 
а  Ьавед  оп  other valuation methods арр1гед. 

Due from other baпks 

Fair а1ое  of ЕпосЬ  deposited а  floatinщ  interest rate is equal to дгегг  Ьоо! а1ие. The estimated fair 
~а1ие  оЕ  [‚ппс! deposited а  fised interest rale is Ьавед  оп  the estimate of discounted cash (1о \У  
using interest rate оп  monev market for instruments with similar 1е~е1 of Credit risk and maturity 
period. In the opinion of management, fair иа1ие  of 1оап  o banks а  оЕ  December 31, 2013 апд  
2012 доев  оо  дiffersignificantly from therr Ьоок  иа1ие. This is explained Ьу  short-term nature of 
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deposits and existing ртасосс  of adjusting interest rates aimed at reflectinl; current market 
conditions. Л  а  result, interest оп  the majority оЕ  Ьа1апсе  is асстоес' at rates that are аррготгтане1у  
еgиа1 to market interest rates. 

Loaпs апд  адиапсев  to customers 

Тне  1оао  to clients аге  тссотс'ес' аГет  deduction оЕ  impairment тееле. The estimated fаir value оЕ  
1оапв  to clients тертееп  discounted amount of expected future cash Яох . In отс'ет  to determine 
the fair иа1ие  the ехреснед  cash Яо  are discounted at current market rates. 

Iпvestmeпts availaЫe for rale 

ГаЁг  а1ие  is determined Ьавед  оп  purchase quotes. Certain investments аиаг1аЫе  for ва1е, for which 
quotes from ехетпа1 independen ошсе  до  по  exist, are evaluated Ьу  the Отопр ' management at 
fair value, which is Ьавед  оп  results of recen а1е  of sцnilar Fnancial ае  to unrelated third 
parties or is determined оп  the basis of indicative Ьгд /ask quotes оЕ  еасн  нуре  оЕ  securities that are 
published Ьу  information agencies or presented Ьу  professional ратйс1рап  ог  securities market. 

Iпvestmeпt гп  associate compaпies 

Investments ю  non-consolidated associate Companies аге  evaluated Ьу  the Отопр ' management а  
fair иа1ие, which is based оп  тесеп  ales оЕ  similar financial ае  to unrelated tlцrd parties or is 
determined оп  the basis оЕ  indicative Ыс'/а 1 quotes оЕ  еасн  нуре  оЕ  securites that are published Ьу  
information agencies or presented Ьу  professional participants of securities market. 

Due to other baпks 

The fair иа1ие  оЕ  Due to other Ьап1 	ith maturiry period of less than опе  month is approтimately 
equal to booI а1ие  Ьесапе  of relatively short maturity period. For the Due to other banks with 
maturity period of more Ьап  опе  month fair value тертееп  current агоопп  оЕ  ехреснед  future 
cash По \ discounted at согтероос' п  market rates а  he уеаг  сос'. In the opinion оЕ  the Bank, the 
fair ‚та1ие  of Дие  to other Ьап1 а  оЕ  December 31, 2013 and 2012 does по  differ significantly 
from therr Ьооk ‚та1ие. This is explained Ьу  relatively Ьот  maturity periods оЕ  there obligations. 

Customer accouпts 

The estimated Eair а1ие  of liabilities with uncertain тaturity period тертееп  ап  amount рауаЫе  
оп  стесЫот ' demand. ТЬе  estimated fair иа1ие  оЕ  Гпос1 Ьоттоес' at Егхед  оете  rale and other 
obtained Еоос' without market quote is based оп  the егйвае  of discounted cash Поху  using 
interest rates for debt instruments with similar maturity period. In the opinion оЕ  the Bank, the fair 
value оЕ  Customer ассопп  а  of December 31, 2013 and 2012 does по  differ significantly from 
their Ьоок  value. This is ехр1агпед  Ьу  existing practice оЕ  adjusting interest tater aimed at reflecting 
current market conditions. А  а  result, interest оп  the majority of Ьа1апсе  is ассгиед  а  rates that 
are approsimately equal to market юпете  tater. 

Issued debt securities 

Estimated fair иа1ие  оЕ  issued debt securities at ( хсс' interest tate is calculated based оп  discounted 
cash Яо 	о 1п  existing ю  he money market interest tater for debt instruments with similar 
Characteristics of Credit tisk and тваЁотюу  periods. In сае  оЕ  issued debt securities that аге  ооес' 
оп  ехсЬаое  fair а1ие  is based оп  declared market prices. 

Other attracted fuпds 

Fair иа1ие  of other attracted Еппс' at fi_хед  interest rale without market quote is Ьавед  оп  discounted 
cash Яо 	using цiterest rates for debt instruments with similar maturiry periods. Estimated fair 
иа1ие  of other attracted Еопс' of the Group is approxцnately еgиа1 to Ьоо1 value, Ьесаиве  there 
instruments до  поГ  have market quotes, sцnilar instruments and тетс  attracted ппс'ег  special 
conditions. 
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32 	Capital management 

Тне  Сгоир 's capital management Ьа  he following objectives: observance of capital requirements 
established Бу  Central Bank of РероБНс  of Uzbekistan, and, in particular, requirements оf deposits 
insurance system; апгаосе  of tlze Ооор' abiliry to function иадег  going сопсегп  ашт1рйоп, and 
maintenance of capital Ьае  оп  the 1eve1 required to provide for capital адеgиасу  ratio aceording to 
the requirements оf Central Bank of RepuЫic of Uzbekistan. Control over саргна1 адеуиасу  required 
Бу  Central Bank of Republic of Uzbekistan is performed оп  а  monthly basis Бу  forecasted and 
асниа1 data, 'уЫсЬ  contain corresponding calculations that are verified and approved Б  
IVlanagement of the Group. 

Capital strueture is considered оп  а  пагег1у  basis Бу  the Group's Board and Council. In the course 
оЕ  this consideration the Board, in particular, апа1увев  cosi оГ  capital апд  risks related to еасн  Class 
of capital. Вае  оп  the Board's recommendations the Group ап 	capital structure Ьу  paying 
dividends, issuing additional shares, attracting additional borrowed Гопс1 ог  payiug оп  ехоЁ1п  
borrowings. 

Тне  Сгор' capital muiagement is еГСесюаес1 ЁЬгопЬ  с1ее1оргоеп  of polieies, ассераосе  оЕ  
strategic and tactical decision Бу  the Сгопр' Council, its Credit Committee, Committee of 
Supervision of Bank Risks, Investment Committee, Ле  and Liabilities Мanagement Committee, 
and Finance Committee. 

liming to reduce risks related to саргна1 management the Group Ьа  деие1оред  and implemented 
capital management system. Formation principles and methods used in this system аге  с1еаг1у  
specified in Роliсу  оп  Iylanagement оЕ  Ае  and Liabilities, РоНсу  оп  hlaпaging Bank Risks and 
Credit Policy of the Group approved Бу  the Group's Council. 

In accordance with the established quantitative ration the Group muss meet the requirements related 
to the minimum ашоыо[ and поггоаЙуе  ration of total capital (8°/о) and Tier I capital (4%) to total 
risk weighted assets. 

Requirement is са1си1анед  in accordance with rules established Бу  Base1 Аgreement using the 
following risk assessments for assets and оfЕ  balance Sheet liabilities lens reserve Гог  impairment: 

_~1 rse~smeпt 	Ро.ггнгоп  дед  счхрнгоп  

0°/о 	 Са5Ь  and cash equivalents 
0% 	 Ва1апсе  а[ Central Bank 
0°/о 	 State с!еЬ[ seeurities 
20°/о 

 
Гоап  to customers and дие  froгn о[Бег  БапН  for the period оЕ  ир  to 1 уеаг  

100°/о 	Loans to сп [огоег  
100°/о 	Issued пагап[ееs 
50°/о 	Commitments ander пппес! loans with initial maturiry more [Бап  1 уеаг  
50°/о 	Letters of Credit оо[ secured with саЬ  
100°/о 	О[Ьег  assets 
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Тне  наЫе  Ье1о  presents normative capital Ьавед  оп  the I3ank's reports prepared for the ригровев  
of determining capital адециасу: 

December 31, December 31, 
1n Тоцзап 	UZS 2013 2012 

Changes in Tier-1 capital 
Ах  of January 1 34, 446, 651 28, 342, 384 
Issue of ordinary shares 7,714,607 2,285,393 
AdditionaI paid-in capital 122,517 77,483 
1псоте  13,605,962 3,741,008 
Other (323) 383 

Ах  of December 31 55,889,414 34,446,651 

Regulatory capital composition: 
Tier-1 Capital 
Share capital and additional paid-in capital 55,889,354 34,446,268 
Disclosed гезег'ез  60 383 

Тона1 Tier-1 capital 55,889,414 34,446,651 

Sи6orainated деЫt 7,000,000 9,500,000 

Tota1 ге9У1аогу  capital 62,889,414 43,946,651 

Capital adequacy гайо : 
Tier-1 capital 9.96°/о  7.09°/о  
TotaI capital 11.21%  9.04 °/о  

33 	Risk management 

Тне  Group'х  risk management is effectuated in relation to financial risks (credit, market, 
geographical, foreiln схсЬапе  risks, liquidity risk and interest гае  risk), а 	ell ах  Operating and 
1е1а1 risks. Тне  main task of financial risks management is identification оЕ  risk limits апд  further 
observance of these established limits. Тне  assessment оЕ  accepted risk а1хо  ег'те  а  а  Ьахiх  for 
орнгта1 distribution of capital with regard to risks, РГ1СП  оЕ  operations and аегоеп  оГ  
performance results. Operating and 1е1а1 risks management внои1д  provide for ргорег  оЬвегуапсе  
of internal regulations and ргосес1оге  Ёо  minцnize the Operating and 1еуа1 risks. 

33.1 	Credit risk 

The Group assumes the credit risk, i.e. risk that а  Partner Will по  Ье  аЫе  to discharge completely 
the с!еЬ  in а  speciFed tune period. The Group controls credit risk Ьу  еаЬ1 Ып  ЬоЁЬ  the limits 
for individual borrowers ог  for а  lroup of related Ьогготег , апд  the limits Ьу  industrial selment. 
The Group гоо  геы1аг  monitorinl of псЬ  risks. The limits are revised at least annually. The limits 
оЕ  credit risk Гог  Ьоггоег  are арргоес1 Ьу  the Council апд  Board of the Group. 

The risk оп  а  single Ьorrower, including Ьап1 and Ьго1 егае  firтs, is additionally тоес! Ьу  the 
limits coverinl balance and off-balance Sheet risks, ах  well ах  Ьу  даг1у  limits of delivery risk in 
relation to trade instruments, such ах  forward соггепсу  contracts. Actual observance of the limits in 
relation to the 1ее1 оЕ  accepted risk is controlled оп  daily basis. 

Credit risk management is effectuated Ьу  геыиаг  апа1уо  оЕ  a6ility of existinl and potential 
Ьоггохег  o discharle interest payments and 1оап  principal, ах  ше11 ах  Ьу  revisinl credit limits, if 
оессагу. Besides, in огс!ег  to гес!осе  risk the со11аега1 is accepted in form of р1ед1ед  ргорегу. 
warrantees оГ  Companies and physical регОп . 

Тне  maximum levet of credit risk of the Сгоир  is usually геЯесес1 in the net Ьоок  иа1ие  оЕ  financial 
ае  in the statement of financial position. The possibility to оГГе  апе  and liabilities до  по  
have essential а1ие  for decreasinl? potential credit risk. For luarantees and credit related 
commitments, the тахгтит  1eve1 оЕ  credit risk is equal to the amount оГ  oblilations identified in 
Рое  29. 
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Credit risk оп  off-balance shect financial и  гпiтiеп  is defined а  probabiliry of 1ое  because оЕ  
inabilit5 of аооЬег  participant of а  гапасЙоп  with this financial instrument to fu1fi11 the tertns of 
the contract. The Group applies the вате  Credit роliсу  iu relation to сойПоепЁ  liabilities а  in 
relation to balance shect financial instruments, which is based оп  the гапасйоп  approval 
procedurc, application оЕ  constraining risk limits and monitoring. 

'I'не  Group ре  Еогоi he analysis оЕ  credits Ьу  maturiry periods and цЬеоеп  control оС  overdue 
Ьа1апсе . That is why management provides data about overdue payments and other information 
ге1аес1 to Credit risk. 

The Group is subject to адиапсе  repayment risk because оЕ  issиiцgr loans with Егтед  or Яоайй  
interest гае , including mortцage Loans, which a11ow а  Ьогго"тег  advance repayment оЕ  loans. 
Financial performance and еяыиу  of the Group for current уеаг  and а  he сос! оЕ  reporting period 
would not significantly depend оп  charges in гае  ander advance repayment, because висн  loans 
аге  гесогс!ес! а  amortized cosi and advance repayment amount соггеропс1 or almost corresponds 
to the amortized cosi оЕ  1оапв  to clients. 

Тне  наЫе  below ргесп  analysis of financial assets, Ьу  Credit quality according to 
Fitch/Мооду /S&Р  rating а  of December 31, 2013. Тне  maximum possiЫ  е  rating is ААА. 
Investment levet оЕ  financial assets соггеропс1. to ratings from ААА  to ВВВ. Financial assets with 
rating 1оег  than ВВВ  аге  considered ах  speculative. 

December 
АА 	 А  ВВВ  <ВВВ  ипганед  31, 2013 

- 	6,344,843 7,498,844 70,947,930 176,703,247 261,494,864 

- 	82,168,946 1,597,658 2,502,450 - 86,269,054 

- 	 - 64,594,770 64,594,770 

- 392,957,865 392,957,865 

- - - 2,904,828 2,904,828 

- 	 - - - 1,599,456 1,599,456 

- 22,088,914 22,088,914 

1 
1 
1 
1 

1п  тноивапд  UZS 

Cash апд  cash equivalents 

Due from other banks 

Mandatory гееге  n the Central 
Bank of Uzbekistan 

Еоап  and advances to customers 

lnvestments availaЫe for sate 

lnvestments in associated 
Companies 

Other financial assets 

1 
Тне  наЫе  Ье1ох  ргееп  analysis оЕ  financial assets, Ьу  Credit quality ах  оЕ  December 31, 2012. 

December 
АА 	 А  ВВВ  <ВВВ  Unrated 31, 2012 

- 	25,678,253 6,024,733 45,852,497 90,129,170 167,684,653 

- 	36,867,203 1,256,978 10,699,151 - 48,823,332 

- 	 - - 47,100,546 47,100,546 

- 	 - - - 260,266,400 260,266,400 

- 3,193,490 3,193,490 

- 	 - - 1,599,456 1,599,456 

- - - 30,952,420 30,952,420 

Organizations оЕ  bankin 	есог  аге  generally subject to risk arising in relation to financial 
ипш-оеп  and соьипеп  liabilities. Credit risk оЕ  the Group и  concentrated in КероБЬс  of 
Uzbekistan. Тне  levet of Credit risk ю  ubject to continuous monitoring with the рогрос  оЕ  
providing for оЬ5ег'тапсе  оЕ  limits оп  loans and crediпvorthiness in accordance with the policy for 
risk шапаегоеп  арргоес! Ьу  the Group. 

г\ 1оп  а  not аП  counterparties of the Group рое  гайп  оЕ  internacional rating agencies, the 
Group Ьа  деие1оред  оп  instruments for determining гап  оЕ  соопсеграгю1е  сотрагаЫе  to 
ratings of internacional rating agencies. осЬ  instrument is а  rating тоде1. Client rating is formed 
based оп  апа1уо  оЕ  its financial indicators, analysis оЕ  industry' and mаrket of Client орегаЁ1оп . 
Racing тоде1 а1во  considers qualitative parameters, висн  ах  management оаЬгу  and Company 
market Share. 

1n Thousand UZS 
Са$1 апд  cash equivalents 
Due from other banks 

Мапа1огу  reserves in the Central 
Bank of Uzbekistan 

Loans апд  advances to customers 
lnvestments availaЫe for sate 

lnvestments in associated 
Companies 
Other financial assets 
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Use of internal аЁ1п  тоде1 не1рв  to агк1ап112с  арргоасн  to Client апа1у  is апд  епше  
quantitative assessment оГ  ЬоггО \'тег ' creditworthiness that до  not рое  rating оС  international 
гаЁ1п  agencies. Моде1 а1~о  allows considering peculiarities of 1оса1 markets. 

Тне  quality of internal гайй  тоде1 is verified continuously ЬгооЬ  evaluation of its cfEettiveHcss 
and validity. In сае  of any deficiencies revealed, the Group modifies the тоде1. 

Тне  петt наЫе  ргееп  Ьоок  иа1ие  of overdue assets and assets that are not гтраггед, but that are 
а1во  classified Ьу  tiгne оГ  becoming overdue: 

Current not 
impaired Less than 3 to 6 6 to 12 

Impaired 
financial December 

1п  Thousand UZS assets 3 months months months assets 31, 2013 

Саб1 апд  cash equivalents 261,494,864 - 	261,494,864 
Due from other baпks 86,269,054 - 86,269,054 
Mandatory reserves in the Central 
Bank of Uzbekistan 64,594,770 - 64,594,770 
Iоап$ апд  advances to 
customers 377,386,221 7,785,822 5,190,548 2,595,274 15,571,644 408,529,509 
Investments а~а i1аЫе  for sate 2,904,828 - - - 477,772 3,382,600 
Investments in associated 
Companies 1,599,456 1,599,456 
Other financial assets 22,088,914 803,419 22,892,333 

Current по! Impaired 
impaired Less than 3 to 6 6 to 12 financial December 

1п  Т11о 5апс  1.) З  assets 3 months months months assets 31, 2012 
Cash апд  cash equivalents 167,684,653 - 167,684,653 

Due from other banks 48,823,332 - 48,823,332 

Mandatory reserves in the Central 
Bank of Uzbekistan 47,100,546 47,100, 546 

Loans апд  advances to 
customers 243,623,692 6,764,153 4,509,577 2,254,789 13,528,519 270,680,730 

Investments а~аi1аЫе  for sate 955,526 - 2,639,563 3,595,089 

Investments in associated 
Companies 1,599,456 1,599,456 

Other financial assets 30,952,420 316,654 31,269,074 

33.2 	Маг1е  risk 

Тне  Group ашве  market risk соооесес1 with орел  positions оп  interest, сштепсу  and equity 
instruments, wlцch аге  subject to risk оС  general and specific changes in the market. Тне  Сгоир  
establishes limits in relation to the 1еие1 of ассер[ес! risk and controls their observance оп  даг1у  
basic. Howeeer, application of ЁЫ  арргоасн  до  not аПо  preventing евегеосе  of 1оя~е~, which 
ехсеед  established limits, in саве  оf moresignificant changes in the market. 

1\55е  and Liabilities Management Committee manager interest sate and market risks Ьу  managing 
the Group' position in interest га[е , ensuring positive interest sate margin. Financial Committee 
monitors current results of the Group' financial activities, е~цтаtе  the Group' vulnerability in 
relation to сЬаое  in interest га[е  and influence оп  the Group' profit. 

Majority of the Group' loan агеегоеп[ and other Financial assets апд  liabilities оп  'уЫсЬ  interest 

ассгое  have С1оайп  interest tate, ог  agreement conditions аввите  ро 1Ы11[у  of changing interest 
tate to creditors. The Group' management monitors the Group' interest tate margin and believes 
that the Group does Но[ Ьеаг  significant risk of сЬапе  in interest tate and correspondin ; risk in 

relation to cash 1о\'т . 
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33.3 	Geographical tisk 

Тне  еоарЫса1 anah-sis of the Сгоир 's assets апд  liabilities а  оf December 31, 2013 is presented 
below: 

1п  Thousand UZS 

Financial assets 

Uzbekistan 
OECD 

countries Other contries Tota1 

Cash апд  cash equivalents 249,250,352 9,682,751 2,561,761 261,494,864 
Due from other banks 184,007 83,608,101 2,476,946 86,269,054 

Мапс1а1огу  reserves in the Central Bank of 
Uzbekistan 64,594,770 - 64,594,770 

Loans апд  advances to customers 392,957,865 - 392,957,865 

Investments ауа i1аЫе  for sate 2,904,828 - 2,904,828 
Investments in associated companies 1,599,456 - 1,599,456 
Other financial assets 18,957,090 2,562,863 568,961 22,088,914 

Tota1 financial assets 730,448,368 95,853,715 5,607,668 831,909,751 

Financial liabilities 

Due to other banks 13,723,673 13,723,673 
Customer accounts 825,879,208 645,469 44,110 826,568,787 
lssued debt securities 23, 724,603 23, 724, 603 
Other а11гас1ес  funds 1,559,102 - 1,559,102 
Other financial liabilities 2,891,714 2,891,714 

Tota1 financial liabilities 867,778,300 645,469 44,110 868,467,879 

Net position (137,329,932) 95,208,246 5,563,558 (36,558,128) 

The еоарЫса1 analysis of the Сгопр ' assets and liabilities а  of December 31, 2012 is presented 
below: 

1п  Thousand UZS 

Financial assets 

Uzbekistan 
OECD 

countries Other contries Tota1 

Cash апд  cash equivalents 134,771,407 26,886,703 6,026,543 167,684653 

Due from other banks 1,291,406 36,867,203 10,664,723 48,823,332 

Mandatory reserves in the Central Bank of 
Uzbekistan 47,100,546 47,100,546 

Loans апд  advances to customers 260,266,400 260,266,400 

Investments а~аi1аЫе  for sate 3,193,490 3,193,490 
Investments in associated companies 1,599,456 1,599,456 

Other financial assets 30,952,420 30,952,420 

Тона1 financial assets 479,175,125 63,753,906 16,691,266 559,620,297 

Financial liabilities 

Due to other banks 39,926,623 1,367 39,927,990 

Customer accounts 592,946,283 453,819 1,633,896 595,033,998 

lssued 	еЬ1 securities 10,139, 694 10,139, 694 

Other а11гас1е 	unds 2,135,207 2,135,207 

Other financial liabilities 2,891,714 - 2,891,714 

Tota1 financial liabilities 648,039,521 453,819 1,635,263 650,128,603 

Net position (168,864,396) 63,300,087 15,056,003 (90,508,306) 

1 
1 
1 
1 
1 
1 
1 
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33.4 	ЕхсЬапде  risk 

Тhе  Сгоир  assumes risk counected with the intluence о  fluctuations in ехсЬайе  rates оп  its 
financial position апд  cash Е1о . Тне  Assets and L.iabilities Management Committee с  аЫi1iс  the 
limits in relation to the 1е~е1 оГ  ассернед  risk with а  breakdown into currencies and in епега1, Ьонн  
а  the еп  оГеасЬ  ау  and within опе  ау, and controls their оЬелтаосе  оп  daily basic. 

Тне  наЫе  Ье1о  ргсеп  he analysis оЕ  the Оюыр' ехсЬапе  risk а  а  December 31, 2013. Тне  
Сгоир 's assets and liabilities are Ьоп  in the наЫе  а  net book ‚та1ие  with а  breakdown into main 
currencies. 

In Thousand UZS 

Financial assets 

UZS USD Еиго  
Other 

currencies Тона1 

Cash апд  cash equivalents 81,086,225 168,406,121 11,462,560 539,958 261,494,864 
Due from other banks - 83,048,723 3,220,331 - 86,269,054 
Мапса1огу  reserves in the Central Bank Ы  
Uzbekistan 64,594,770 64,594,770 
1.оапз  апд  advances to сз1огпег  384,683,810 8,274,055 - 392,957,865 
lnvestments а"аi1аЫе  for sate 2,904,828 - 2,904,828 
lnvestments in associated companies 1,599,456 - - - 1,599,456 
Other financial assets 3,958,861 18,101,254 28,293 506 22,088,914 

Тона1 financial assets 538,827,950 277,830,153 14,711,184 540,464 831,909,751 

Financial liabilities 
Due to other banks - 13,707,339 16,334 - 13,723,673 
Customer accounts 453,896,674 356,720,678 14,802,342 1,149,093 826,568,787 

Issued 	еЬ1 securities 23,724,603 - - - 23,724,603 
Otherattractedfunds 1,559,102 - - - 1,559,102 
Otherfinancialliabilities 2,782,253 105,175 4,286 - 2,891,714 

Тона1 financial liabilities 481,962,632 370,533,192 14,822,962 1,149,093 868,467,879 

Net position 56,865,318 (92,703,039) (111,778) (608,629) (36,558,128) 

Тне  Group' position in relation to currencies а  аг  December 31, 2012 is the following: 

Other 

1п  Thousand UZS UZS USD Еиго  currencies Тона1 

Financial assets 

Cash апд  cash equivalents 59,166,022 99,084,060 8,774,202 660,369 167,684,653 

Due from other banks 46,691,042 2,132,290 - 48,823,332 

Mandatory reserves in the Central Bank Ы  
Uzbekistan 3,619,577 43,480,969 47,100,546 

[оап 	апд  advances to customers 254,174,180 6,092,220 - 260,266,400 

lnvestments а~аi1аЫе  for sate 3,193,490 - 3,193,490 

lnvestments in associated companies 1,599,456 - 1,599,456 

Other financial assets 3,855,796 27,096,624 - 30,952,420 

Тона1 financial assets 325,608,521 222,444,915 10,906,492 660,369 559,620,297 

Financial liabilities 
Due to other banks 39,707,488 220,502 - 39,927,990 

Customer accounts 332,062,147 251,528,632 10,954,116 489,103 595,033,998 

Issued debt securities 10,139,694 - 10,139,694 

Other attracted 1нпЗб  2,135,207 - - - 2,135,207 

Other financial liabilities 2,864,994 26,720 2,891,714 

Тона1 financial liabilities 386,909,530 251,775,854 10,954,116 489,103 550,128,603 

Net position (61,301,009) (29,330,939) (47,624) 171,266 (90,508,306) 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
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Тне  Group Ьа  advanced 1оап  in foreign currency. Depending оп  саЬ  0от  received Ьу  а  
Ьогго'уег, increasing foreign етснапуе  гае  in relation to ULS тау  пеайуе1у  influence abilit) of 
Ьоггоег  o discharge 1оап . ТЫ  increases the probability of incurring losses from 1оапв . 

Тне  Group ргасйсе 	customers buying and sellin 	тар  indicated in Ё \ ос  13. 

Тне  наЫ  е  below ргееп1 he change in financial рег(оггоапсе  and comprehensive income а  а  гео1[ 
оЕ  possiЫe changes in eтchange гае  оесЗ  а  he end of reporting period, а11 other conditions being 
equal. The reasonaЫe and роввгЫе  change in еасн  eтchange rate was determined Ьавед  оп  limits оЕ  
ехсЬапе  rate fiuctuatlonз  Ьавед  оп  10% differenfe from eтffз tiяg ratеs. 

Тне  influeнce оп  net income and Capital Ьае  оп  nominal а1ие  оЕ  ап  ае  is ргееое 1 be1ow: 

	

December 31, 	December 31, 
1п  Thousand UZS 	 2013 	 2012 

Appreciation of USD Ьу  10% 
	

(9,270,304) 
	

(2,933,094) 
Depreciation of USD Ьу  10% 

	
9,270,304 
	

2,933,094 
Appreciation of Его  Ьу  10% 

	
(11,178) 
	

(4,762) 
Depreciation of Euro Ьу  10% 

	
11,178 
	

4,762 

The risk was са1си1анед  only for monetary Ьа1апсе  in foreign currency that is different from the 
functional currency оЕ  the Group. 

33.5 	Price risk 

Price risk is risk of changes in со  of financial instrument а  а  result оЕ  changes in market prices 
irrespective оЕ  \УЬеЬег  there changes аге  саизед  Ьу  Гас[ог  specific for а  ерагае  security or П5 
issuer, or Ьу  Сасог5 influencing аП  securities circulating in the market. Тне  Group is subject to price 
risk дие  to influence оЕепега1 or specific changes in market оп  its products. 

For price risk management the Group изез  реггодгс  assessment оЕ  potential losses that тау  Ье  
incurred дие  to пеаве  changes in market сопопсюге  and е  аЫi5Ье5 adequate 1йв  оп  the 
amount of ассернаЫе  losses, а  we11 а  requirements in relation to income and со11аега1 norms. In 
relation to оЬНайоп 5 оп  unused loans the Group тау  incur losses in the amount оЕ  оа1 amount 
оЕ  висн  obligations. цowever, ргоЬаЫ  е  amount of loss is 1охег  than the оа1 amount of such 
liabilities, because in majority оЕ  сае  origination оЕ  obligations с!ерепс!5 оп  сегаюп  conditions 
specified in 1оап  агеегпеп 5. 

33.6 	Liquidity risk 

Liquidity risk arises when there is по  тансЬ  Ьеееп  maturities of operations with assets and 
operations with liabilities. ТЬе  Group is subject to the risk Ьесаиве  оЕ  everyday песе5$щ7 to изе  
eхisting monetary funds for settlements оЕ  сЬеп ' ассооп , payments оп  deposits' maturity dates, 
issuer оЕ  1оапз, payments under пагапее$ and derivative financial instruments. The Group доев  
pot accumulate monetary funds for ло1 апеоы5 discharge оЕ  liabilities under а11 aЬovementioned 
claims, because Ьа5ес! оп  eYisting ргаснгсе  it is possiЫe to гоа1 е  гаЬег  ассогае  and precise Еогеса$ 
of required 1е~е1 оЕ  monetary funds to discharge there liabilities. Тне  liquidity risk is managed Ьу  the 
гоор'5 Financial Committee. 

The Group тюе5 to maintain з tаЫе  Financing Ьа5е  which СОП5155 mainly оЕ  funds оЕ  other Ьап!5, 
deposits of !еа! entities and physical рег5оп5, а 	e11 аз  to invest funds in diversified рогЕо11о5 оЕ  
liquid assets in огс!ег  to have а  possibility to quickly and еавг1у  discharge ппехресес! liquidity claims. 

The Group'з  Financial Committee гечоюге 5 апа!у515 оЕ  the liquiд  assets levet геЧонес! to discharge 

liabilities оп  гьеюг  maturity dates; availability оЕ  appropriate р1аоз  in С 55 оЕ  рrоЫетз  with 

financing; control over compliance оЕ  Ьа!апсе  $Ьее1 liquidity ratios with the 1ega1 requirements. The 

Group са1со1ае5 the liquidity norms оп  даг1у  Ьа5ю5 in ассогс!апсе  with the requirements оЕ  Central 

Bank. 

The information аЬоц  Financial assets and habilities is received Ьу  the Financial Committee. 

Financial Committee provides for availability of adequate portfolio of 5Ьог - епо  liquid assets, 

deposits in Ьапkз  and other interbank instruments, а  we11 аз  гео!аЁе5 established limits оп  shorr- 
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term и  еттиейЁ  in credits (ир  to 30 даув) to maintain sufficient liduidity- 1еие1 in the Group in 
general. 

Financial Committee оЕ  the Ггоир  controls еегус1ау  liquidir5 position and regularly- initiates 
li9uidity stress-testing with different scenarios, \УЬисЬ  cover ЬоЬ  standard and more unfavoraЫe 
market conditions. 

In сае  when the amounts рауаЫ  е  are оо[ fiaed, the amounts in the наЫе  are с1еегитпое  Ьа5ес1 оп  
conditions ех1[ш  оп  герогЁ1п 	аме. Payments in foreign currencies are теса1со1а[е  usin ро[ 
eтchange rata at the and of reporting period. 

The наЫе  Ье1ох  ргсеп  the analysis of financial assets and liabilities Ьу  maturity репос1 а  at 
December 31, 2013: 

Оп-demand 
апд  1еб 	than From 1 to 3 From 3 to 12 From 1 to 5 Моге  than 5 Uncertain 

1п  Thousand UZS 1 month months months уеаг$ уеаг  term 7ota 1 

Financial assets 
Cash and cash есЫа1еп1б  45475,203 18,917,530 - - 64,392,733 
Loans апд  aсvances to customers 28,249,095 37,583,608 135,690,403 163,815,501 27,619,258 - 392,957,865 

Тонаi financial assets, оп  which interest 
i$ ассгиед  73,724,298 56,501,138 135,690,403 163,815,501 27,619,258 - 457,350,598 

Cash апд  cash equivalents 197,102,131 - - - 197,102,131 
Due from other banks 21,543,045 64,726,009 86,269,054 
Mandatory reserves in the Central Bank of 
Uzbekistan 64,594,770 - - - - 64,594,770 
Investments а~аi1аЫе  for sate - - 2,904,828 2,904,828 
Investments in associated Companies - - 1,599,456 1,599,456 
Otherfinancialassets 540 22,085,519 2,855 - 22,088,914 

Тона1 financial assets 335,421,739 100,129,702 200,419,267 163,815,501 27,619,258 4,504,284 831,909,751 

Financial liabilities 

Due to other Ьап1 6,608,380 6,606,600 121,020 - - 13,336,000 
Customeraccounts 90,533,734 175,254,410 88,341,100 10,721,321 279,546 354,129,244 
Issued debt securities 324,603 15,900,000 2,500,000 5,000,000 23,724603 
Otherattractedfund5 120,366 538,736 900,000 - - 1,559,102 

Тона1 financial liabilities, оп  which 

interestis ассгиед  97,142,114 182,305,979 104,779,836 14,242,341 5,279,546 - 	392,748,949 

Due to other Ьап1$ 387,673 - - - - 387,673 

Customer accounts 472,439,543 - - - 472,439,543 

Other financial liabilities 2,891,714 - 2,891.714 

Тона1 financial liabilities 572,861,044 182,305,979 104,779,836 14,242,341 5,279,546 - 868,467,879 

Difference Ьеншееп  financial assets апд  
1iaЫlities (237,439,305) (82,176,277) 95,639,431 149,573,160 22,339,712 4,504,284 (36,558,128) 

Difference Ьеншееп  financial assets апд  
liabilities, cumulative total (23,417,816) (125,804,841) 30,910,567 149,573,160 22,339,712 - 64,601,649 

Difference between financial assets апд  
liabilities, оп  which interest is ассгиед, 
cumulative total (23,417,816) (149,222,657) (118,312,090) 31,261,070 53,600,782 53,600,782 

Difference between financial assets and 
liabilities, оп  which interest is ассгиед, 
аз  регсепнаде  to total assets, 

cumulative total -3% -18°/0 -14% 4% 6% 6°/о  
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Тне  наЫе  Ье1о \ ргесп 	he analysis оЕ  financial assets and liabilities 6у  maturity periods а  at 
December 31, 2012: 

Оп-детапд  
апд  1еб  than From 1 1о  3 From 3 to 12 From 1105  Моге  than 5 Uncertain 

1п  Thousand UZS 1 month months months уеагз  уеаг  term 7ota1 

Financial assets 
Са$1 апд  савн  equivalents 23,814,641 8,816,361 - - 32,631,002 
Due from other banks - - 28,624,842 - - 28,624,842 
Loans апд  а1уапсеб  to customers 39,663,140 29,769,757 87,108,426 93,525,077 10,200,000 260,266,400 

Тона1 financial assets, оп  which interest 
is ассгиед  63,477,781 38,586,118 115,733,268 93,525,077 10,200,000 - 321,522,244 

Са511 апд  са$1, equivalents 135,053,651 - - - 135,053,651 
Due from other banks - 20,198,490 - - - 20,198,490 
Мапда1огу  reserves in the Central Bank of 
Uzbekistan - - - - 47,100,546 47,100,546 
Investments ауаi1аЫе  for sate - - 3,193,490 3,193,490 
Investments in essociated Companies - - - 1,599,456 1,599,456 
Otherfinancialassets 30,952,420 - - 30,952,420 

Тона1 financial assets 229,483,852 38,586,118 135,931,758 93,525,077 10,200,000 51,893,492 559,620,297 

Financial liabilities 
Due to other banks 18,866,000 - 20,800,000 - 39,666,000 
Customer accounts 67,128,638 47,006,681 128,588,807 14,664,797 - 257,388,923 
lssued debt securities 389,694 100,000 250,000 4,500,000 5,000,000 - 10,239,694 
Other а11гас1е 	funds - 365,708 1,769,499 - 2,135,207 

Тона1 financial liabilities, оп  which 
interestis ассгиед  86,384,332 47,106,681 150,004,515 20,934,296 5,000,000 - 309,429,824 

Due to other banks 261,990 261,990 
Customer accounts 337,645, 075 337,645,075 
Other financial liabilities 2, 891.714 2,891,714 

Тона1 financial liabilities 427,183,111 47,106,681 150,004,515 20,934,296 5,000,000 - 650,228,603 

Difference Ьеншееп  financial assets апд  
liabilities (197,699,259) (8,520,563) (14,072,757) 72,590,781 5,200,000 51,893,492 (90,608,306) 

Difference Ьеншееп  financial assets and 
liabilities, cumulative total (22,906,551) (8,520,563) (34,271,247) 72,590,781 5,200,000 12,092,420 

Difference Ьеншееп  financial assets апд  
liabilities, оп  which interest is ассгиед, 
cumulative total (22,906,551) (31,427,114) (65,698,361) 6,892,420 12, 092, 420 12, 092, 420 

Difference Ьеншееп  financial assets апд  
liabilities, оп  which interest is ассгиед, 
аб  регсепае  to total assets, 
cumulative total .4% -6% -12% 1% 2% 2% 

Funds оЕ  сЬеп  are Ьо 'то  in the наЫе  аЬое  Ьу  periods remaining to maturity, subject to risk in 
раг  of deposits with fixed interest гае, including deposits оЕ  1еуа1 entities and physical ре1 оп5, 
which give Client the right to хт1 Ьс1га \у  deposits from the accounts before maturity с!ае  without 
losing the right for accrued еге5 for the duration оЕ  р1асетеnt. 

In the opinion of the ( гоыр'5 management, coincidence апд /or controlled non-coincidence оЕ  
placement and maturity dates and interest rates оп  assets and liabilities is the principal Гасог  for the 
successful management of the Group. 1 ыа11у, in banks there is по  complete coincidence оЕ  the 
abovementioned items, Ьесаые  the transactions ышаПу  have indefinite maturity periods and 
different nature. Non-coincidence оЕ  there items роеп11а11у  increases the profitability ос  activiйes, 

but 

 

оп  the other hand the risk оЕ  emergence of 1о 5е5 а1во  increases. Maturity periods оЕ  assets апд  
liabilities and а  possibiliry to substitute interest liabilities at ассернаЫ  е  cosi, when their maturiry 
dates approach, are the important factors for assessing the Вап1с' liquidiry and its risks in сае  оЕ  
changes in interest and exchange гаюе5. 

Тне  Сготр  management сопюс!ег  that, despite significant ргорогЙоп  оЕ 	 Еос! оЕ  

clients, dieersiEication of suclI Е'1'5 b} the number апд  нуре  оГ  depositore,  
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gained Ь  he Group during the previous periods indicate t11at there funds constitute long-term апд  
внаЫе  ошсе  for financing the Group's activities. 

Liquidity requirements in relation to guarantees and letter оГ  credits are consideraЫ  у  lower than the 
amount оЕ  corresponding liabilities, because the Сгоир  normally доев  ПОЁ  етресн  that funds under 
there liabilities wi11 Ье  demanded Ьу  third рагйе . Тне  total amount of contractual obligations under 
Credit arrangements доев  по  песеап1у  represent the amount оЕ  monetary funds, which should Ье  
repaid in the Future, because many оГ  there liabilities тау  become unclaimed or terminated ЬеГоГе  
their maturity date. 

33.7 	interest rate risk 

Тне  Group assumes risk соппесес1 with the influence оЕ  fluctuations in market interest rates ой  its 
financial position and саЬ  Яох . осЬ  fluctuations тау  increase the levet of interest margin, 
however in the саге  оЕ  ипетреснед  change in interest rates the interest margin тау  а1~о  decrease or 
result in 1ое~. 

The Group is subject to interest rate risk primarily because оЕ  н  activities ОП  ехгеоноп  of credits а  
fiхed interest rates in the amounts and ой  terms, which differ from the amounts and terms of funds 
obtained а  fiтed interest rates. In practice, interest rates are usually е  аЫi1iес1 for short terms. 
IЗesides, interest rates, which аге  fired in the conditions of сопгас  ЬоЬ  for ае  and liabilities, 
are оГей  revised Ьу  тиниа1 agreement in accordance with current market situation. 

The Group' Financial Committee establishes limits in relation ш  the accepted levet of divergence in 
periods of сЬайе  in interest rates and controls their ОЬегУаПсе  ОП  regular basic. In саде  оЕ  
аЬейсе  of hedging instruments the Group usually strives for coincidence of interest rates рОшОй1. 

The наЫе  Ье!О \У  ргеей  the епега1 analysis оЕ  the Group' interest rate risk ас  а  December 31, 
2013. It а1~о  indicates the total amounts of financial ае  and liabilities of the Group а  net Ьоо1 
а1ое  with а  ЬГеа1 От'тП  into шЁеге  rates revision dates in accordance with contracts or maturity 

periods, whichever is earlier. 

Оп-детапд  
апд  less than From 1 to 3 From 3 to 12 From 1 to 5 Моге  than Uncertain 

1п  Thousand 1) З  1 month months months уеагз  5 уеаг  term 	Tota1 

Finan cia 1 liabilities 
Due to other banks 6,611,189 6,615,023 - 122,872 - 	13,349,084 

Customeraccounts 91,263,285 179,491,185 96,883,684 13,831,576 414,706 - 	381,884,437 

Issue 	еЫ  securities - 333,757 17,693,520 3,346,000 7,820,000 - 	29,193,277 

ООег  аiгасеб  опсiб  122,530 577,471 1,094,130 - 	1,794,131 

Tota1 financial liabilities, оп  which 
interest is ассгиед  97,874,474 186,562,495 115,154,675 18,394,578 8,234,706 - 	426,220,929 

Due to other banks 387,673 - - - 	387,673 

Customer accounts 472,439,543 - - 	472,439,543 

Other financial liabilities 2,891,714 - 	2,891,714 

Тоа1 financial liabilities 573,593,404 186,562,495 115,154,675 18,394,578 8,234,706 - 	901,939,859 
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11iе  наЫе  below presents the general anahysis of the Group' interest rate risk ас  а  December 31, 
2012. 

On-детапд  
апд  less 	,ап  From 1 to 3 From 3 to 12 From 1 to 5 Моге  than Uncertain 

1п  Thousand UZS 1 month months months уеаг  5 уеагз  term 	Tota 1 

Financial liabilities 

Due to other banks 18,935,175 - 21,715,200 40, 650, 375 
Customer accounts 67,699, 231 48, 205, 351 129, 818, 043 17, 656, 416 - 	263,379,041 
Issue 	еЬ 	ecurities 389,694 103,225 282,250 5,661,000 8,225,000 - 	14,661,169 
Other attracted funds 401,913 1,944,679 2, 346, 592 
Тоа1 financial liabilities, оп  which 
interestis ассгиед  87,024,100 48,308,576 152,217,406 25,262,095 8,225,000 - 	321,037,177 

Due to other banks 261,990 - - 	261,990 
Customer accounts 337,645,075 - - - 	337,645,075 
Otherfinancial1iabilities 2,891,714 - 	2,891.714 

Tota1 financial liabilities 427,822,879 48,308,576 152,217,406 25,262,095 8,225,000 - 	661,835,956 

А  of December 31, 2013 and 2012 charges in interest гае  would оо  have signihcantly affected 
the profit, since аН  аЬое  reflected liabilities and financial instruments have хес1 interest rale. 

The Group monitors interest rates оп  financial instruments. Тне  наЫе  below рееп  interest гаге  
оп  the basic of reports that were anа1ухед  Ьу  кеу  шапае  оС  the Сгоир  а  of December 31, 2013: 

Weighted 
avetage effective 

1Г3 	 USD 	Еиго 	interest rate 

Finaпczal ае1,г  
Funds in Central Bank 
Due from other banks 
Г.оао  and ас! апсе  to customers 

Fiпancral lia6ilitie. 
Customer accounts 
Due to other banks 
Issued с1еЬ  ecurities 
Other attracted Сопс1 

0.02% 

7.5-13% 

6-40°/о  

Д  О  6 °/о 	Д  О  0.1% 

14-26°/о  

0.02% 

5.87% 

17.36°/о  

	

ДО  26°/о 	 0.2-15°/о 	7-15°/о 
	

9.67°/о  

	

0.5-1.23°/о 
	

0.51% 

	

9.5-14°/о 	 11.28% 

	

4.3-10.7°/о 
	

7.19°/о  

The наЫе  below ргееп  interest Tates оп  the basic of reports tha еге  analyzed Ьу  кеу  managers 
of the Group а  of December 31, 2012: 

uzs USD Еиго  

Weighted 
average effective 

interest Tate 

1~2папсТаl a,rset. 

Funds in Central Bank 0.02% 0.02°/о  

Due from other banks ДО  4°/о  ДО  0.1°/о  1.02% 

Loans and ас! апсе  to customers 6-40°/о  10-20% 16.9°/о  

Fiпanczal lia6ilitieу  
Customer accounts 0.1-24% 0.1-13% 8-1 °/о  10.2°/о  

Due to other banks 1-12.5°/о  З. 5-9°/о  4,4°/о  

Issued debt securities 12-24°/о  12.9°/о  

Other attracted Еиnд~ 19-21% 19,9°/о  
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34 	Information Ьу  segments 

Тне  main formai of presentation of information оп  segments of the Сгоор ' activities is 
presentation оЕ  information Ьу  Operating segments, supplementary — Ьу  еогарЫс  segments. 

34.1 	Operating segments 

The Сгоир  undertakes activities in оо  main Operating segments: 

\Х/ог1' with private clients — 1еНегу  of bank services Ёо  private clients, administration оЕ  
current ассоопо  of private clients, reception оЕ  savings deposits, Servicing debit сагсЬ , 
advancement of consumer !оап  and вогае  loans. 

Servicing Corporate clients — administration of settlement ассоып , attraction оЕ  deposits, 
advancement оЕ  borrowings and other 1епсЬп  ervices, поо-ассерапсе  сЬаге-оЕЕ  оЕ  
funds, transacцons with foreign currency and derivate financial instruments. 

Transactions beпveen Operating segments are effectuated оп  commercial conditions. Г"ыпс1я  are 
reallocated among segments that result in reallocation of financing espenditures considered а  
calculation оЕ  Operating income. Interest accrued оп  Ьее  funds is са1со1аес1 Ьае 1 оп  cosi оЕ  
Capital of the Group. Other substantial revenues ог  ехрепе  froт  operations Ьеншееп  Operating 
segments до  по  exist. Аssets and liabilities of segments гергеепЁ  ае  and liabilities сопЙоЁ1о  
the major раг  оЕ  ba1ance Sheet, ехсер  for ысЬ  items а  axation оЕ  Ьоггоес1 funds. Internal 
ехрепе  апд  а  i ЁгоепЁ  of transfer pricing аге  accounted for in results оЕ  corresponding 
segments. For ге1гаЫе  reallocation of income епегаес1 from ехегпа1 clients agreements оп  
distribution оЕ  гпсотев  exist among segments. 

Information оп  Operating segments а  of December 31, 2013 is ргеепе 1 below: 

Servicing physical 	Servicing 
In Thousand 11 З  регзопз  Corporate clients TotaI 

Interest income 6,856,957 50,182,737 57,039,694 

Interest expense 

Creation of provision for impairment of азе  оп  which 

(26,297,812) (9,165,190) (35,463,002) 

пеге8 is ассгиед  (7,464,213) (7,464,213) 

Commission income 932,745 69,920,679 70,853,424 

Commission expense (105,132) (12,868,522) (12,973,654) 

Net gain оп  foreign exchange operations 3,592,753 3,592,753 

Loss from investments а'ва i1аЫе  for sate (76,173) (76,173) 

Provision for impairment of other assets (1,869,520) (1,869,520) 

Other income 1,166,743 4,729,348 5,896,091 

ОВ'ег  ехрепе  (127,457) (127,457) 

Tota1 Operating income (17,446,499) 96,854,442 79,407,943 

Operating expense 13,863,919 (76,965,706) (63,101,787) 

1псоте  ЬЫоге  income ах  (3,582,580) 19, 888, 736 16, 306,156 

1псоте  ах  expense 888,725 (4,933,765) (4,045,040) 

1псоте  from discontinued activities 1.383,085 1,383,085 

Net рго 	or the period (2,693,856) 16,338,057 13,644,201 
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The наЫе  below ргеепг  information аЬоп[ segment concentration of assets and liabilities а  о1: 
December 31, 2013: 

Physical Corporate 
1п  Thousand 11 З  persons clients lnseparaЫe Tota1 

Аззе'з  
Cash and cash equivalents 261,494,864 261,494,864 
Due from other banks 

tИandatory reserves in the Central Bank of 
86, 269, 054 86, 269, 054 

Uzbekistan 64,594,770 64,594,770 
1оап 	апд  advances ю 	customers 41,225,696 351,732,169 392,957,865 
lnvestments а~а i1аЫе  for sate 2,904,828 2,904,828 
lnvestments in associated Companies 1,599,456 1,599,456 

Property, equipment апд  intangiЫe assets 47,729,700 47, 729, 700 
Other assets 5,556,065 24,409,241 8,621,152 38, 586,458 
Non-working assets intended for sate 38,708,388 38,708,388 

Tota1 assets 46,781,761 380,645,694 507,417,928 934,845,383 

Lia6ilities 

Due ю 	other banks 13,723,673 13,723,673 
Customer accounts 358,987,515 467,581,272 826,568,787 

Issued 	еЬ1 securities 23,724,603 23,724,603 
Other attracted 	пС1$ 1,559,102 1,559,102 

Оеегге 	tax liabilities 2,409,922 2,409,922 

Other liabilities 2,829,502 5,862,133 8,691,635 
Liabilities related to non-working assets 
intended for sate 2,278,247 2,278,247 

Tota1 liabilities 358,987,515 495,694,479 24,273,975 878,955,969 

Cumulative gap 55,889,414 

Information оп  Operating segments а  of December 31, 2012 is ргеепе  below: 

1п  Thousand UZS 
Servicing physical 

persons 
Servicing 

Corporate clients Tota1 

Interest income 5,855,573 30,326,475 36,182,048 

Interest expense (17,468,232) (в,652,495) (26,120,727) 

Creation of provision for impairment of assets оп  which 
interest is ассгиед  (1,061,674) (4,805,416) (5,867,090) 

Commission income 29,847,062 20,573,424 50,420,486 

Commission expense (81,942) (10,057,533) (10,139,475) 

Net gain оп  foreign exchange operations (12,782) 1,300,471 1,287,689 

Loss from investments а~аi1аЫе  for sate (85,035) (85,035) 

Provision for impairment of other assets (1,725,847) (1,725,847) 

Other income 1,688,265 7,258,933 8,947,198 

О11 ег  ехрепзе  (3,904) (3,904) 

Тона) Operating income 18,766,270 34,129,073 52,895,343 

Operating expense (16,639,762) (30,261,723) (46,901,485) 

1псоте  Ьеоге  income tax 2,126,508 3,867,350 5,993,858 

1псоте  tax expense (368,193) (669,610) (1,037,803) 

Income from discontinued aclivities (1,117,119) (1,117,119) 

Net profit for the period 1,758,315 2,080,621 3,838,936 
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Тне  наЫе  be1ow ргееп 	information 
December 31, 2012: 

1п  Thousand UZS 

Assets 

аЬо 	egment сопсепнают1 of assets and liabilities а 	оЕ  

Physical 	Corporate 
persons 	clients 	1пверагаЫе 	 Tota1 

Cash апд  cash equivalents - 167,684,653 167,684,653 
Due from other banks - 48,823,332 48,823,332 
МапаЮгу  reserves in the Central Bank of 
Uzbekistan - 47,100,546 47,100,546 
Loans and ас 'апсез  to customers 34,861,432 225,404,968 - 260,266,400 
lnvestments а~аi1аЫе  for ва1е  3,193,490 3,193,490 
lnvestments in associated Companies 1,599,456 - 1,599,456 

Property, equipment and intangiЫe assets - 49,787,200 49,787,200 
Otherassets 3,271,406 35,444,130 13,969,763 52,685,299 
Non-working assets intended for sate - 57,544,884 57,544,884 

Тоа1 assets 38,132,838 265,642,044 384,910,378 688,685,260 

Liabilities 

Сие  to other banks - - 39,927,990 39,927,990 

Customer accounts 225,320,726 369,713,272 - 595,033,998 
lssued сеЮ  securities - 10,139,694 10,139,694 

Other attracted funds - 2,135,207 2,135,207 
Оеегге 	tax liabilities - 1,929,388 1,929,388 

Other liabilities - 2,891,714 725,158 3,616,872 

Liabilities геа1ес  to non-working assets 
intended for sate - 1,455,460 1,455,460 

Totalliabilities 225,320,726 384,879,887 44,037,996 654,238,609 

Cumulative gap 34,446,651 

34.2 	Geographic segments 

А  of December 31, 2013 and 2012 аН  operation оо1' р1асе  ю  АериЫ  гс  of Uzbekistan. 

35 	Subsequent ееп  

According [о  the extraordinary meeting of shareholders of "Intensive Capital 1Vlikrokredit 
Tashkiloti" LL.0 1аес1 Januarp 10, 2014 it was decided to voluntarily liЧuidate Consolidated 
subsidiarv Company "Intensive Capital Iikrokredit Tashkiloti" и ~С  а  рег  order established Ьу  the 
legislation оЕ  the Republic of Uzbekistan. 
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